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CHAPTER 6

Inventories

ASSIGNMENT CLASSIFICATION TABLE

Bried A B

Study Objectives Questhons Exercises Exercises Problems  Problems

1. Descrba the steps in i.2 3, 1 1,2 14 18
datermining imveniory 4,5
uanbties.

2. Explaén the accouniing & 7.8, 2.3 4 3, 4.5 2A, A 4a, 28, 3B, 48,
lof invenionss and agply 9. 10, g, 7, B oA BA TA 5B, 6B, TB
i inveniony cost fow
mathods,

3.  Explan the fnandcial g 11, 12 5.8 4,8 7T 8 o4 38 448 2 2F 3B 4B,
afpcts of the inveriony S, B4, TA 5B, 6B, TB
ol Mow assumptions.

4.  Explaen the lgwer-ol- 13, 14, 15 7 g, 10
Ccost-or-market basis of
accountng for inveniones.

5 Indicate the effects of 16 A 11,12
invaniony enors on the
financial slaiamants.

& Compute and interprat 17,18 b 1314
e rvenicdy tumover
ratio.

*7.  Apply the inveniony cost 18, 20 10 151617 8A BA ag, 98
fiow methods 1o perpeiual
FveniGny records,

"8. Deacrbe the two melhods 21, 22, 11, 12 18, 18, 20 104, 11A 108, 118
of SLlMAtng ifrventones. 23, 24

"Hobte: All asterisked Questons, Exarmsses, and Problems relate 1o malakal conlamad B ihe ﬂ]-pﬂ'l'ﬂl'.‘lﬁﬁ
%o this chapler.

iB=1

CHAPTER 4
Income Statement and Related Information

ASSIGNMENT CLASSIFICATION TABLE (BY TOPIC)

Brief Concepts
Topics Guestions  Exercises Exprcises Problems  for Analysis
1. Income measuremant 1,2, 3.4, 5 4. 5 6 8
concepts. 6, 7.8 9 10,
18, 28, 31,
42, 33
2. GComputation of ned 1 1.2 7
imcoese from balance
sheets and selecied
accoumis,
3. Sangle-shep incom 11,18, 1.2.8 14,6879 2345 1,87
statermnents; gamings 23, 24 10, 12,16
par share.
4,  Mulliple-slep income 12,17, 3 4.56. 8 1.4
shatamants. 169, 20
&, Exirstadinany ibbms,; 13, 14, 15, 4 58 7 5 7.9 10, 3 56 7 3,4 6 78
accounting changes; 16, 27, 12,13
discontaniisd 28, 35
oparations; pror
pavicd adjusiments;
BITONE.
B, Aelained cammgs an g, 10 B 11, 1.2.4, 58
statarmani, 15, 16
T, Intrapeciod tax 21, 22, 25, & 10 12 357
abacalion, 26 27 13, 16
B. Comprahansive 34 4 11 14 15, 16 g
[[glee o
B. Disposal of & 28, 35 1.3, 8,7
companent (Esson-
tirird oparations).

Coagrpragh © 331 1 Jobed Wik & Sona, Ine. Rk, dridiesshdlals Accouiting, 18, oo Mnusl  [Por Fdinecion Use Ceily] 4.



Clapier 16 - Pamnerships: Lsgeidarion

P18=-1T [corfiruod)

USY Farimershp
Schedule of Safe Payments o Partngrs

B = '
Schedule 1, July 31, 20X5: S, A% 20%.
Captal balances. July 31
Bafore cash dstnbuiion (8. 750) (03250  S0L.500)
Az ume full loss of S 1680000 an
feMmairang noncash asseds and
$10,000 n possible future
fiquidation oxpansos 85 000 51 O 4, 000
48 250 ES2250)  {16,500]
Assuma DS paterd s dehai
miust be absorbed by S and ¥ [46.250)
I050 x §46 250 27 el
2O/50 x S46, 250 18,500
-0 24 500) 2 00D
Assume Vs polenitiad del ci
miust be absorbed by 5 comploba by 2. 0040 (2000
Safte paymonts o partners
af July 31, 20K5 i L2 S0 . (-

weedule 2 Augusl 31, 20x50
Capd &l balances, Augus 31

bafore cash dsinbution [31.000) (61000 (47400
Assume full loss of $125.000 on

remaireng noncash ases and

10,000 n possable Igquedation

CADBNEas &7 00 o) 20 D

36,500 [35,600) 20,400
fssume D's paterdad dehial
musi be sheorbed by S and Y [36.500)
F0/50 x 536,500 21 5
2OVS0 x 535, 500 L A R 14,600
Sale payments 1o partners - (13700 [S.800]

(Parenthes et micae ool amawnt)
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Chptes 06 - Veuabie intesest Entities, Infre Entity Dobt, Conschidated Cash Flows, and Other [isues

CHAPTER 6
VARIABLE INTEREST ENTITIES, INTRA-ENTITY DEBT,
CONSOLIDATED CASH FLOWS, AND OTHER ISSUES

Answers te Problems

c

L T

o ®»*» O ®» O

Cash flow from operations:
Netincome........

$45,000

Depreciation 10.000
Trademark am . 15000
! in ts re. [17,000)
in inventory (40,000}
Increase in accounts payable.. 12.000 (20,000)
Cash flow from operations...... $25,000
7.C Cash flow from financing activiti
Dividends to parent’s interest...... $12.000)
Dividends te nenceontralling inte /] 1.,000)
Reduction in long-term notes payabl [25.000)
Cash flow frem financing activities.......... 0
B cC
9. C Postissue subsidiary valuation ($800,000 +$250,000) $1,050,000
Arcola’'s new ownaership percentage (40,000 + 50,000} B0%
Arcola's share of post-issue subsidiary valuation § 840,000
Arcela's pre-issue equity balance 800,000
to Arcola's in account
10.0 Jordan's income from own operations... $200,000
Foy's iNCOM® ..o 80,000
Eliminate intra-entity interest inco (21.000)
Eliminate intra-entity interest expens 22,000
Recognize retirement gain an debt [§21 $199,000) 13.000
Consclidated net iNComMe .. $284.000
102001 by M e 3 B, T & gty el s s rrar e Kt scdiran & b @ oo s o
S s ety b cpied, e, At S Sl ¢ ored 0 by, kel 2 et

SRR ——

E16:8 Cash Distribuion Plan

APB Pamnarsnip
Cash Distnbuton Plan

Loss AtsorpionPower Cagital Accounts
A _Pelon  _ Boke _Adwr  _Polen _ Blako

£ o s

55000 {50000 (0,000

@75000  (250000) (140,000)

000 5000
) “TE80000) (D006 BOOOY {7EOW) 7006

22000
W0 RN FEW 200 W

Summary of Cash Distbuion Pian
Agams Pows B
100%

a0
0%

Deniater Latipac Ni -DIAP Lanoitidda Ynapmoc Prahs A "€ € A ¢ KCots Nommoc) 3 (E 006,6 02. x) 000,5,5 $ - 000,8 $ + 000,04 $ (= 006, 006, 6$ :tseretni gnillortnocnon ot emocni ngissA tseretnI gnillortnocnoN deralceD sdnediviD tseretnI gnillortnocnoN ot emocnl )2(E .yrotnevni fo elas maertsnwod no tiforp derrefed ezingoceR yraidisbuS morf emocnl kcotS ynapmoC prah$S ni
tnemtsevnl )5( 004,6 08. x 000,8$ :yrotnevni fo elas maertspu no tiforp derrefed ezingoceR yraidisbuS morf emocnl kcotS ynapmoC prahS ni tnemtsevnl )4( 000,4 08. x )sraey 01 / 000,05$( = 000,4$ :laitnereffid ezitromA kcotS ynapmoC prahS ni tnemtsevnl yraidisbuS morf Emocni) 3 (000,23 08. X 000,04 $: Emocni dohtem -tiuge drocer yraidisbus morf emocni kcots ynapmoc prahs ni
tnemtsevni) 2 (000,02 08. x 000,52 ni tnemtsevni hsac) 1 (: 7x02 rof seirtne dohtem -tiuge detsujda ylluf .b) deunitnoc (13-7p snitcasnart yrotnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevnevni ynapmocretni-70 retpahc .doirep ot dorep morph ffa yb desahcrup era tcudorp fo stnuoma
nevenu fi ylbaredisnoc yrav yam tiforp dezilaernu fo tnuoma eht ,ylbaredisnoc yrav snigram tiforp esuaceB .3 ¢ .ecnalab tnemtsevni gninnigeb etanimilE tseretnl gnillortnocnoN kcotS ynapmoC prahS ni tnemtsevnl laitnereffiD 1 yrauna] ,sgninraE deniateR latipaC nl-diaP lanoitiddA ynapmoC Prahs A "€ A ¢ KCots Nommoc) 3 (E 006,6 02. x) 000,5 $ - 000,01 $ - 000,8 $ + 000,04 $ (=
006,6 $: tseretni gnillortnocnon ot emocni ngissA tseretnI gnillortnocnoN deralceD sdnediviD tseretnl gnillortnocnoN ot emocnl )2(E 000,4$ - 000,23$ = 000,82%$ :yraidisbus morf emocni etanimilE kcotS ynapmoC prahS ni tnemtsevnl deralceD sdnediviD yraidisbuS morf emocnl )1(E :7X02 ,13 Rebmeced, seirtne gnitanimile 000,4 000,23 000,02 000,4 08. x) sraey 01 / 000,05 $ (= 000,4
$: laitnereffid ezitroma kcots ynapmoc prahs ni tnemtsevni yraidisbus Morf Emocni 08. X 000,52 $: ynapmoc prahs morf dnedid drocer kcots ynapmoc Prahs ni tnemtsevni 000,541 $ 92-7 acnalap al rop adatroper arutreboc rop rarboc rop satneuc/rarboc rop saA+Aapmoc ertne al arap DET daditne al ed etsujA adilosnoC arap sadatroper ragap rop satneuC ragap rop satneuC odamrofni
latoT ciporT rop sadatroper selbagap acnalap ed satneuc sal rop sadatroper ragap rop satneuC :ragap/rarboc rop saA+Aapmoc ertne arap aicnerefid ed etsujA SETNEICER serotpecer satneuc :6x02 ,13 erbmeicid ne reveL al rop sadatroper satneuc ed satneuC 000,9 $ )000,544( 000,454 $ )000,62( 000,071 000,013 $ 000,4 000,62 .47 003,226,1 000,47 003,843 000,002 008,4 000,004
002,501 000,094 003,226,1 000,975 000,47 )3 )5()3( 006,1 )2( 005,18 000,975 006,1 005,113 )5( 000,001 )3( 000,04 )9( 000,02 )4( 37-7 000,095 003,852,1 000,032 003,843 000,002 sotid©Arc 000,02 )3( 000,570,1 000,762 000,041 003,041 sodadilosnoc 000,53 )4( 000,692 )3( 009,7 )1( 000,3 )8( 000,01 )7( 000,01 )01( 000,02 000,01 )01( 000,001 008,4 000,001 002,51 000,003
000,001 serodalortnoc on seseretni ed amicne rop edsed ,odagap latipac ed sadineter senoicartsinimdA latipaC nommoC senumoc senoiccA oimerP sonoB selbagaP sonoB selbagaP satneuC 000,021 000,013 n3AicaicerpeD .rodarpmoc la etnematcerid oiratnevni le odidnev nareibuh auga ed sotcudorp sol is odartsiger aArbah es omoc o+Aa le etnarud 2Aidnever es y sortsinimus soremolp
sol a odidnev oiratnevni le ne sosergni ed daditnac amsim al riulcni ebed odadilosnoc sodatluser ed odatse 1E )n3Aicaunitnoc( 2-7C saA+Aapmoc ertne oiratnevni ed senoiccasnarT - 70 olutApaC .b 924,174 $ 4.1 -A 000,066 $ 000,025 $ )000,041( 000,066 $ .a n3Aicadilosnoc ed ojabart ed lepaP 82-7P saA+Aapmoc ertne oiratnevni ed senoiccasnarT - 70 olutApaC .datnulov aneub al a
laicnerefid datnulov aneub ed datnulov aneub ed laicnerefiD )4( E )n3Aicaunitnoc( 13-7P saA+Aapmoc ertne oiratnevni ed senoiccasnarT - 70 olutApaC .laicini n3Aisrevni ed odlas le enimilE prahS aA+Aapmoc al ed senoicca ed lortnoc nis seseretni ne laicnerefid n3Aisrevnl orene ed 1 n3Aicnevni n3Aicnevni ed n3Aicnevni ed n3Aicnevni al ertne atnev ed n3Aicroporp al ne saicnanag
3Atroper soten sovitcA C .03 000,701 $ 000,71 )000,98( 000,601 $ 000,02 000,68 $ 000,09 $ at the end of the year ($ 60,000 / $ 240,000) unrealized gains in the final amount of the year reported in the consolidated Inventory states reported by banks ($ 175,000 + $ 60,000) Inventory reported by the total inventory of Lamm reported unrealized gains at the end of the year [$ 50,000 x ($
60,000/ $ 200,000)] Reported amount In consolidated extracts 7-9 $ 48,000 x .25 $ 320,000 ($12,000) $ 308,000 $ 235,000 $ 485,000 ($15,000) $ 470,000 10. E (1) E (2) d. $125,000 $90,000 $215,000 (211,000) $ 4,000 Sales cost of sold goods Inventory 30,000 inventory gains not made as at 1 January 20x6: Cost of goods sold for the lever cost of goods sold for the tropic reduction of
sold goods for intercompafiera sales for 20x6 adjusted adjusted adjusted asset cost Chapter 07 - Inventory transactions between companies P7-36A (continued) b. Randall Corporation and Sharp Company Consolidation Workpaper December 31, 20x7 Randall Corp. Chapter 07 - Inventory transactions between companies E7-7 Inventory sales to subsidiaries a. 6.400 1.600 E (6) Retained
gains, 1 January Cost of sold goods Eliminate the initial inventory gain of Randall Corporation. Chapter 07 - Inventory transactions between companies P7-36A (continued) d. You can select one or more months and all the vouchers examined to set the level of inter-corporate sales and profit margins recorded in sales. $2,400) $ 67,600 consolidated balance inventory balance: reported
inventory by Bunker Corporation unrealized gains $48,000 (8,000) Inventory reported by Harrison Company BalanceNot carried out, December 31, 20x8 $ 42,000 (12,000) 7-43 $ 40,000 30,000 $ 70,000 44. Chapter 07 07-Inventory transactions solutions between companies to problems P7-18 Data of the State of Consolidated Results A. 280,000 120,000 40,000 10,000 DOORST
corporation and hingle hingle Consolidated Balance Sheet Workpaper December 31, 20X8 Item Cash and Receivables Inventory Buildings and Equipment (net) Investment in Hingle Company Stock Debits Accounts Payable Common Stock Retained Earnings Noncontrolling Interest Credits Doorst Corp. [ARB 51, Par. Any unrealized profits on upstream sales are deducted
proportionately from the amount assigned to the noncontrolling interest and consolidated retained earnings. E(2) Income to Noncontrolling Interest Dividends Declared Noncontrolling Interest Assign income to noncontrolling interest: $7,950 = ($20,000 + $30,000 - $25,000 + $1,500) x .30 E(3) Common Stock ¢AAA West Company Retained Earnings, January 1 Differential Investment
in West Company Stock Noncontrolling Interest Eliminate beginning investment balance: $36,000 = $291,200 + $124,800 - $380,000 $305,200 = $315,700 - $10,500 $130,800 = ($250,000 + $150,000 + $36,000) x .30 E(4) E(5) 14,000 7,950 150,000 250,000 36,000 Land, Buildings and Equipment (net) Goodwill Differential Assign beginning differential. Q7-3 An upstream sale occurs
when the parent purchases items from one or more subsidiaries. Chapter 07 - Intercompany Inventory Transactions P7-25 a. a $120,000 (75,000) $ 45,000 x .80 $ 36,000 x .30 (10,800) $ 69,200 Inventory reported by Lorn Unrealized profit ($45,000 x .20) Ending inventory reported $ 24,000 (9,000) $ 15,000 E7-5 Multiple-Choice Questions ¢AAA Consolidated Income Statement 1.
Increase in fair value of buildings and equipment: Consolidated total Balance reported by Lever Balance reported by Tropic Increase in value b. For consolidation purposes, Exxon Mobil eliminates the effects of intercompany transactions. d $32,000 = ($200,000 + $140,000) ¢AAA $308,000 3. Sales Cost of Goods Sold Inventory Retained Earnings, January 1 Cost of Goods Sold 36,000
36,000 Eliminating entry: E(1) Retained Earnings, January 1 Noncontrolling Interest Cost of Goods Sold 21,600 14,400 7-14 36,000 15. The changes will result in an increase in consolidated retained earnings and the amount allocated to non-controlling shareholders in the consolidated balance at $54,000 and $6,000, respectively. Q7-13 Consolidated retained gains must be reduced by
the total amount of any unrealized gain in the parent company's books. 1 329,900 215,000 revenues from the previous dividends declared 70,400,300 (50,000) 40,000 255,000 (25,000) ret. " Amortization Other expenses Consolidated debits Net income income from non-controlling interest income, transfer 280,000 202,000 30,000 20,000 24,000 18,000 (470,000) (240,000) Debit credit
removals (7) 45,000 (8) 12,000 (4) 5,000 (5) 8,000 (6) 35,000 (7) 35,000 (8) 9,000 (2,500 (2) 6,600 96,500 56,500 divide 210,000 215,000 The cost of goods sold by 20x8 should be reported as $60,000 [$ 90,000 x ($ 100,000/ $150,000)]. Slim Corp. Once the sales and profit margins between total companies have been estimated, the amount of unrealized profits should be estimated at
the end of the year. The seller recorded a loss in a sale between inventory companies to an affiliate and the buyer continues to celebrate the inventory. Cash Inventory (Payable Accounts) Spice Company Registration Purchases. 63,000 E (2) Income to non-controlling interest dividends stated that non-controlling interests allocate income to non-controlling interests. If not all inter-
corporate sales have been disclosed at the end of the period, consolidated retention gains must be reduced by parents ' proportional participation from any unrealized gain. Deletion of entry, December 31, 20x8: E (1) Inventory of sales Cost of goods sold 300,000 40,000 340,000 000,004 000,004 $ 91-7 adireuger n3AicanimilE odidneV seneib ed seneib ed odadilosnoc otsoC odartsiger
latoT droG rop sodidnev seneib sol ed tnerT ed otsoc le rop sodidnev seneib sol ed otsoc le ranimile arap sodidnev seneib ed otsoc ed 580,000 dollars (240,000) 340,000 dollars 20. 15,000 E (7) Cost of sales of goods and services Inventory Delete the uninterrupted sale of inventory by West Company: 25,000 days = 62,000 dollars - 37,000 62,000 e (8) Sales 90,000 25,000 days EE. UU.
Interests Land Delete profits not made on land: $ 15,000 = $ 37,000 - $ 22,000 10,500 4,500 7-45 2,000 7,000 9,000 7,000 82,000 8,000 26,200 26,200 15,000 46. 9 ARB 51, par. 240,000 20,000 15,000 6,000 2,000 58,000 30,000 210,000 cup of goods sold by consolidated entity: inventory produced by pride in 20x5 ($ 100,000 x .40) inventory produced by slinky in 20x5 ($ 70,000 x
.50) inventory produced by Proud in 20x6 ($ 40,000 x .90) Inventory produced by Slinky in 20x6 ($ 200,000 x .25) Cost of goods sold informed in the statement of consolidated results $ 40,000 35,000 36,000 50,000 $ 161,000 7-36 37. 32,000 9,000 90,000 220,000 16,000 4,000 32,000 9,000 248,000 62,000 20,000 Sales 150,000 Cost cost of goods sold 135,000 inventory 15,000
Remove profits from the unrealized inventory: $ 15,000 = $ 45,000 - [$ 45,000 x ($ 100,000/ $ 150,000)] $ 135,000 = $ 100,000 registered CG by higher 105,000 CGS registered by clean air $ 205,000 (70,000) consolidated quantity: $ 100,000 x ($ 105,000/ $ 150,000) $ 135,000 Required elimination 7-30 31. Pine Corporation and subsidiary consolidated balance 31 December, 20x3
cash and accounts receivable in inventory of land and equipment L. ESS: Patent of accumulated depreciation Total assets $ 620,000 (224,000) Accounts Pagable bonds Pagable bonds Payable bonds prize of the shareholders of the shareholders of the shareholders of the total shareholders of the shareholders of the shareholders TOTALS OF ACTION CONTROL 44,100 $ 37,000 181,200
105,000 396,000 21,000 $ 740,200 $ 127,400 301,600 311,200 $ 740,200 PINE CORPORATION AND SUBSIDIARY CONSOLIDAD INCOME CONTEST OF DECEMBER Final December, 20X3 Income Total income sold sold Total expedition experience Consolidated Net income from December, 20x3 Income Total Income sold Cost of goods sold Interesting cost Expected Expected Broad
Expose Export Export Consolidated Consolidated Income of December Perhaps December, 20x33 Total cost of good to control interest $ 148,600 37,000 21,200 7,000 7-48 $ 265,000 13,600 $ 278,600 (213,800) $ 64,800 (5,100) $ 59,700 49. 25,000 17,500 Depreciation Expenditure Adjustment: Registered Depreciation Registered Registered hcihw ni yaw ehT .2 ¢ .muccA 000,095
003,062,1 000,05 )3( 000,52 )21( 000,05 )5( 000,082 stibeD laitnereffiD kcotS ynapmoC prahS ni tnemtsevnl tiderC tibeD snoitanimilE 000,004 000,006 tnempiugE dna sgnidliuB 000,011 000, 07 000,01 000,071 000,08 003,031 yrotnevni Elbaviecer STNUOCCA HSAC PRAHS detroper eb dluohs yrotnevni eht rehtehw ot nevig eb dluohs noitaredisnoc ,tsoc sAAA¢elknarF woleb llew saw
ecirp egnahcxe eht ecniS .noitaroproC ytiroirP fo tiforp yrotnevni gninnigeb etanimilE dloS sdooG fo tsoC 1 yrauna] ,sgninraE deniateR )7(E 006 004 ,5 .teR deralceD sdnediviD evoba morf ,emocnl 1 .detanimile eb tsum ylppuS srebmulP yb dloser ton yrotnevni no stcudorP retaW yb dedrocer emocni ynA .c )deunitnoc( 82-7P snoitcasnarT yrotnevnl ynapmocretnlI - 70 retpahC
.detanimile eb tsum gnirutcafunaM elkniworG morf yrotnevni fo esahcrup ety dna ylppus srebmulp ot yro tnevni fo elas eht htob ,stcudorP retaW fo seiraidisbus era lekniworG dna stcudorP srebmulP htob fI .setailiffa morf desahcrup saw dnah no yrotnevni eht fo noitrop tahw enimreted ot srebmun gnippihs ro srebmun noitacifitnedi tcudorp eht gnisu kcab ecart ot tpmetta dna
deifitnedi neeb evah hcihw sepyt tcudorp cificeps eht fo yrotnevni lacisyhp a ekat ot eb dluow hcaorppa enO .a dohteM ytiugE detsujdA ylluF A63-7P snoitcasnarT yrotnevnl ynapmocretnI - 70 retpahC .llew sa tcerrocni eb ot ylekil si sredloherahs gnillortnocnon ot dengissa emocni fo tnuoma eht ,seiraidisbus eht fo pihsrenwo latot dloh ton seod gnidliub ydaer fi .67 000,04 000,2 000,3
000,9 000,01 000,53 000,2 000,5 000,5 000,51 57-7 000,04 $) 005,21 (005,5, 25 $ esaercni deriuger) SREY 2 x 052,6 $ (Dedroker ecnaalab) Sraey 41 x 057,3 $ (ECNalab deriuger: tnemtsujda noitaicerped detalumucca 005733 (0573,3) (0573,3). 000,57 $ (Deriuqer noitaicerped) sraey 8 / ####

HUUBHBUHHBHHBHBHHBH BB H BB HBHHBH BB HBHHBH BB H BB HBHBUBH BB HBH BB H BB HBH BB H BB HBHHBH BB HBHHBH BB HBHH##H#####) Elbaviecer Stnuocca (HSAC) 2 (000,06) 1 (: Noitaroproc Breh YB Dedrocer Seirtne Lanruoj 000,04 000,05 000,04 .tnemetats Embocni Detadalosni Detadalosni Detadalosni Delosnoc Fet Fov Fov Fov Fov Fov Fet tsum seinapmoc
detaler neewteb srefsnart yrotnevni l1A 1-7Q SNOITSEUQ OT SREWSNA SNOITCASNART YROTNEVNI YNAPMOCRETNI 7 RETPAHC snoitcasnarT yrotnevnl ynapmocretnl - 70 retpahC .b )3( 000,23 08. x 000,04$ :emocni dohtem-ytiuge droceR yraidisbuS morf emocnlI kcotS ynapmoC prahs ni tnemtsevni) 2 (000,02) 1 (: 7x02 ROF seirtne dotem-ituge cisab .Selas tnemges detroper
latot fo tnecrep 05 ylraen stnelper tnuoma si45 008 008 008,77717. 000,51 )000,3( 000,07$ 35-7 tseretni gnillortnocnon ot dengissa emocnl tseretni gnillortnocnon yb dleh pihsrenwo fo noitroporP 9X02 rof kcolB fo emocni ten dezilaeR 9X02 ni retsoF ot dlos yrotnevni no tiforp dezilaernu rof tnemtsujdA 8X02 ni retsoF ot dlos yrotnevni no tiforp fo noitazilar rof tnemtsujda 7x02 ni retso
F ot dlos tnempiuge no ssol fo noitazilaer rof tnemtsujdA noitaroproC kcolB yb detroper emocni teN :tseretni gnillortnocnon ot dengissa emocnl 000,362$ )000,4( 000,762$ 000,031 000,731$ 000,072 000,395$ .a ataD tnemetatS emocnI detadilosnoC fo noitatupmoC 11-7E snoitcasnarT yrotnevnl ynapmocretnl - 70 retpahC .dlos sdoog fo tsoc dna selas fo tnemetatsrevo na ni stluser
tsoc ta refsnart yrotnevni nA 2-7Q .24 003,099 001,521 002,575 000,002 000,09 003,099 000,22 000,525 000,772 003,661 002,575 )000,53( 002,016 055,58 056,425 055,58) 059,7 (005,39) 005,452 (005,86 000,681 000,843 000,843 detadilosnoc 054,107 008,031) 3 (054,6) 2 (005,61) 450.15 (005,63) 450.15 (005,63). 000,9) 9 (054,107 051,3) 9 (000,9,9) 5 (003,764 000,051) 3 (000,22)
4 (000,63) 3 (005,28 000,28 000,73 00051 000, 03 000,706 000,002 000,06 000,768 007,513 000,41) 4 (000,8) 8 (000,52) 7 (005,071 005,1 005,1 14-7 000 000,54 000,768 000,768 000,768 000,562 000,562 000,562 000,544 00054 00054 00054 00054 00054 00054 00054 ( Sales of registration of non-affiliated items. $20,000 $24,000 $44,000 $50,000 $60,000 $110,000 (16,000)
(37,500) Cooper Company's informed net income unrealized profits for sale to the Prem company $30,000 x ($ 20,000 / $80,000) Net revenues realized Interests assigned to Non-Controller Interests Reported Interests PEM Company Meny: Income from the subsidiary Net income of Cooper Company Operating Income Less: Unrealized Inventory Benefits of the Prem Company [$ 10,000
x ($ 6,000/ $ 30,000)] Inventory not realized Profits of Copper Company [$ 30,000 x ($ 20,000 / $ 80,000)] Income assigned to non-controller non-controller Interest Income assigned to control interests $7-17 $ 28,000 $7,500 $100,500 $ 45,000 (7,500) $ 37,500 x .40 $ 15,000 $10 (27,000) $80,000 $45,000 $12,000 $2,000,500 $15,000 (24,500) $ 98,500 18. E (2) Income to Non-
Controlling Interest Dividends declared that uncontrolled interests allocate income to non-controlling interests. 13,500 1,500 7-55 16,200 1,800 27,000 26,000 4,000 15,000 56. 15,000 10,000 Sales Cost of Goods Sold Out Inventory Eliminate Sale Between Inventory Companies. Chapter 07 - Inventory transactions between companies P7-34 (continued) c. [3] To record the amortization
of the reasonable value in excess of the book value of the Brey machine on the date of acquisition ($ 54,000 / 6). Chapter 07 - Inventory transactions between companies E7-2 Multiple option questions on the effects of inventory transfers [AICPA Adapted] 1. Operating income reported by Gord Net Income reported by Trent Loss not made in the inter-corporative sale ($ 400,000 - $
300,000) x .40 Consolidated net consolidated Income to assigned to non-controlling interests ($ 120,000 x .25) Income assigned to control interests 360,000Consolidated costs of goods sold by 20x8 must be reported as $240,000 ($400,000 x .60). b 3. 31, transmit 171,900 70,000 cash and receivables Inventory 15,400 165,000 40,000 260,000 (7) 90,000 (8) 30,000 (5) 2,000
landdezilaernU noitaroproC worC ,sgninrae deniateR :9X02 ,13 rebmeceD ,noitailicnocer sgninrae deniateR .tnarB morf yrotnevni fo esahcruP hsaC yrotnevnl ynapmoC lekroT yb dedrocer seirtnE 000,051 000,051 000,051 000,051 .yraidisbus morf emocni etanimilE kcotS ynapmoC otrecnoC ni tnemtsevnl deralceD sdnediviD yraidisbuS morf emocnl )1( E :6X02 ,13 rebmeceD ,seirtne
gnitanimilE .2X02 ,13 rebmeceD ta 000,042$ fo tsoc sAAA¢elknarF ta yrotnevni eht troper ot ytitne detadilosnoc eht rof etairporppa smees erofereht tI .a selaS maertspU rof snoitanimilE 32-7P snoitcasnarT yrotnevnl ynapmocretnl - 70 retpahC .noitaroproC worC fo tiforp yrotnevni gninnigeb etanimilE secivreS dna sdooG fo tsoC 1 yrauna] ,sgninraE deniateR )6(E )deunitnoc( 82-7P
snoitcasnarT yrotnevnl ynapmocretnlI - 70 retpahC .84 74-7 002,469 001,44 003,004 008, 25) 3 (006) 2 (003,004 005,4) 9 (008,4) 6 (006,653 001,741 002,231 000,722 000,07 000,07) 3 (000,07 000,021 006,1 000,003 004,721 000,422) 5 (000,2) 4 (009,171 000,021 tiderC tibeD snoitanimilE 003,427 stiderC 006,1 000,001 000,53 000,002 004,29 tseretnI gnillortnocnoN evoba morf
,sgninraE deniateR ynapmoC kcoB noitaroproC eniP kcotS nommoC muimerP dnoB elbayaP sdnoB elbayaP stnuoccA 000,08 000,041 noitaicerpeD .dlos sdoog fo tsoc droceR yrotnevnl DLOS SDOOG FO TSOC 000,051 .74 002,469 000,12 000,026 000,501 002,181 000,73 001,741) 000,03 (001,771 007,95 004,711 001,5) 001,5 (002,46) 002,12 ( 73 006,841 006,872 000,7) 5 (000,64) 4
(002,321) 3 (007) 1 (000,51) 9 (000,8) 7 (000,7) 6 (002,231 tiderc Snitanimile 000,043 000,08 000,53 006,12 002,11) 1 (006,31 000,562 detadilosnoc 000,82) 4 (000,722 000,7) 5 (000,62) 8 (000,28 ) 7 (000,9) 6 (64-7 006,653 003,427 009,321 000,02) 4 (005,4) 2 (002,711 003,541 005,01) 9 (000,06) ) 3 (002,711 003,541 001,5) 2 (stibed tnetap laitnerefffid kcots ynapmoc kcob ni
tnemtsevni tnempiuge dna About the books of Crow Corporation (90,000 days - 54,000 days) x (20,000 dollars / 90,000 dollars) profits not made in the books of the western company (62,000 days - 37,000 dollars) x .70 profits not made in the transfer of EQUIPMENT [(15,000 days - (1,500 X 4)] of income in the inventory acquired by Water Products and resell during the year, as
registered if Growinkle Manufacturing had sold the inventory directly to the buyer. While the rule covers a part of the necessary elimination, Charlie is correct in which The cost of the goods sold registered by the sales company must be eliminated to avoid overestimating that figure in the consolidated income state. This would not be the case if the D The companies are subsidiaries of
Water Products. 7-8 9. If sales between companies are not eliminated, the income status may include overvalued sales and cost of the merchandise sold. Chapter 07 - Inventory transactions Interempresas Solutions to Exercises E7 -1 to the first owner the benefit that the first owner registered in the sale. Sharp Co. Sales 500,000 250,000 Other income Dividend CROSS INCOME COST
OF MERCANCES SOLD 20,400 20,000 540,400 416,000 30,000 Deprec. Other comprehensive income at non -controlling interests assign other integral income to non -controlling interests. Sale price to the holiday bakery per bag ($ 900,000 / 100,000) cost per bag vendidas por la panaderAa de vacaciones (100,000 - 20,000) Costo consolidado de bienes vendidos Inventario de Ventas
E(1) (3,00 x 20.000 sacos) Costo de los bienes vendidos $ 9.00 (3.00) $ 6.00 x x $ 480,000 900,000 60,000 840,000 required Adjustment to the cost of goods sold: Cost of goods sold: Farm ($ 900,000 / 1.5) Cost of goods sold €: vacation ($ 9.00 x 80,000 units) $ 600,000 $70,000 $1,320,000 (480,000) $ 840,000 Cost of property consultant sold ($ 6.00 x 80,000 units) Adjustment required
c. 80,000 $0.00000 The knowledge of the sales management is important when there are unrealized gains for the person preparing the consolidation paper to know whether it will reduce the consolidated net revenues allocated to control interests in the total amount of unrealized gains (waters below) or reduce the consolidated income allocated to control interests and not controlling
proportionally (waters above). 50,000 165,000 7-54 18,000 45,000 2,000 5,800 193,500 21,500 55. By deleting entries, December 31, 20x7: E (1) Subsidiary dividend income declared investment in shares of the acute company Eliminate the revenues of theCost of goods sold inventory registration cost of goods sold. 10,000 b. 7,000 5,000 1,600 280,000 70,000 7,000 $ 215,000
(180,000) $ 35,000 x .20 $ 7,000 50,000 7-74 20,000 50,000 75. CHAPTER 07-INVENTORY TRANSACTIONS BETWEEN COMPANES P7-32 (CONTINATION) ACCUMULATED ARTICLE. For those dengissa emocni eht ot dna emocni ten detadilosnoc ot dedda si tiforp eht ,doirep tnerruc eht ni dezilaer era refsnart ynapmocretni doirep roirp a morf stiforp yrotnevni nehw 21-7Q .6
1000,02$ tneta #### #HH BB H B HH B H BB H B H BB H BB H B HH B H BB H BB H B H BB H BB H B H BB H BB R B H BB H BB H B R BB H BB H B U R B H BB H B R BB H BB H BB R B H BB H BB H B H BB H BB H B H BB H BB H B U BB H BB HBH BB H BB A BB R B H BB H BB R B H BB H BB HBH BB H BB HBH BB H BB HBH BB H BB HA BB BB H BB HBH BB H BB H BB R B H B H B #H### ##s0iradnuces sodnedivid rop sosergnl
)1(E :sadartne ranimilE .71 000.684$ 000.681 000,003$ 61-7 seseretni ed lortnoc la sodangisa sosergnl 06. x 000,013$ 000,06 000,052$ senoicacav ed aAredanap al rop adinetnam dadeiporP selaer soten sosergnl 9X02 ne sodazilaer soiratnevnl sotcudorP ocmraF ed soten sosergnl senoicacav ed aAredanap al ed sovitarepo sosergnl :avitanretla n3AicatupmoC 000.684$ )000.421(
seseretni ed lortnoc a sodangisa sosergnl 04. x )000,06$ + 000.052$( serodalortnoc on satsinoicca a sodangisa sosergnl :soneM sodadilosnoc soten sosergnl 9X02 ne sodinetbo soiratnevnl :rida+AA seral3Ad 000.06 seral*Ad 000.052 seral*Ad 000.003 seral3Ad 000.06 sotcudorP ocmraF ed soten sosergnl senoicacav ed aAredanap al ed sovitarepo sosergnl 000,42 000,63 000,021$ 000,02
x 00.6 $ 00.3$ x saslob 000,02 = 000,06$ odidneV saAcnacreM ed odalortnocnl s©AretnI ed otsoC orene ed 1 ,sadineter saicnanaG .tnerT ed oiratnevni ed arpmoC hsaC yrotnevnl noitaroproC droG rop sadartsiger sadartnE 000.004 000.003 000.004 000.004 .n3Aisrevni ed laicini odlas le ranimilE etnalortnoc on s©AretnI kcotS noitaroproC kcolB ne n3Aisrevnl orene ed 1 ,sgninraF



deniateR noitaroproC kcolB & kcotS nommoC )3(E 008,7 .b 000.09 .n2Aicadilosnoc al ne nanimile es saserpme ertne saicnerefsnart sal ed sotcefe soL .noitaroproC lladnaR ed laicini oiratnevni ed saicnanag ranimilE sodidnev seneib ed otsoC orene ed 1 ,sadineter saicnanaG )9(E 006,1 004.6 .senoicca y sovitca ed dutitcaxeni anu rative arap atnever es euq atsah so+Aa sol ed onu adac
esrecah ebed sadartne sal ed n3Aicanimile aL .2 ]000,84$ / )000,61$ - 000,84$([ x 000,03$ = 000,02$ a .b )3( 000,057 sela$S )elbavieceR stnuoccA( hsaC )2( 000,069 )1( :noitaroproC yawdroN rop sadartsiger sadartnE .airaserpmeretni atnev al ozih euq aserpme al ed satsinoicca sol $7,000 + $9,000 - $8,000) x .30 $4,500 = $15,000 x .30 5,100 E(3) Common stock ¢AAA Bock Company
Retained Earnings, January 1 Differential Investment in Bock Company Stock Noncontrolling Interest Eliminate beginning investment balance: $123,200 = ($70,000 +$60,000 + $46,000) x .7 $52,800 = ($70,000 + $60,000 + $46,000) x .3 70,000 60,000 46,000 10,500 700 4,500 600 123,200 52,800 Computation of unamortized differential Fair value of compensation given by Pine Fair
value of noncontrolling interest Less: Book value of Spencer's net assets ($70,000 + $30,000) Differential at acquisition Amortization of amount assigned to: Buildings and equipment [($20,000 / 10 years] x 1 year Patent ($35,000 / 5 years) x 1 year Unamortized differential, January 1, 20X7 E(4) Buildings and Equipment Patent Accumulated Depreciation Differential Assign beginning
differential: $28,000 = $35,000 - $7,000 $2,000 = $20,000 / 10 years $108,500 46,500 (100,000) $ 55,000 (2,000) (7,000) $46,000 20,000 28,000 7-44 2,000 46,000 45. 9] We are told the management of Frankle considered the drop in prices to be temporary and Evert was able to sell the inventory for $70,000 more than the original amount paid by Frankle. E(2) Income to
Noncontrolling Interest Noncontrolling Interest Assign income to noncontrolling interest. 12,600 8,400 E(3) Sales Inventory Cost of goods sold Eliminate intercompany sale of inventory by Proud Company. 10,000 10,000 Randall Corporation and Sharp Company Consolidation Workpaper December 31, 20X7 Item Randall Corp. c 6. C7-6 Intercompany Profits and Transfers of Inventory
a. Reported sales of Prem Company Reported sales of Cooper Company Intercompany sales by Prem Company in 20X5 Intercompany sales by Cooper Company in 20X5 Sales reported on consolidated income statement b. 1 345,900 215,000 Income, from above Dividends Declared 78,400 424,300 (50,000) 40,000 255,000 (25,000) Ret. Depreciation Accounts Payable Other Payables
Payable Bond Premium Common Stock Foster Company Block Corporation Additional Paid-In Capital Retained Earnings, from above Noncontrolling Interest Credits Foster Co. 155,000 63,000 95,000 250,000 210,000 Block Corp. Unrealized profits on downstream sales are deducted entirely from the retained earnings assigned to the consolidated entity. Thus, consolidated net income
assigned to the controlling and noncontrolling interests is reduced by a pro rata portion of the unrealized profits. A downstream sale should have no effect on the income assigned to noncontrolling interest because the profits are on the books of the parent. Dr. (Cr.) (3,800,000) (1,500,000) [7] (181,000) [1] (30,000) 2,360,000 180,000 181,000 [5] 30,000 [4] 1,100,000 (551,000) 440,000
[3]1 (190,000) [a] 9,000 435,000 (440,000) (551,000) (156,000) [2] (190,000) [a] 40,000 (306,000) [b] 156,000 435,000 (5,120,000) 35,000 (991,000) 870,000 570,000 350,000 410,000 1,320,000 680,000 [7] 162,000 3,068,000 35,000 [6] [a] 2,000 164,000 [a] [1] [b] 164,000 40,000 204,000 150,000 860,000 1,060,000 591,000 Adjusted Balance 1,547,000 (470,000) (440,000) (470,000)
(910,000) 720,000 [8]1[71 86,000 18,000 1,124,000 1,452,000 [2] 54,000 [5] 30,000 2,024,000 (210,000) [6] 2,000 60,000 9,000 141,000 750,000 35,000 (587,000) [2]1[31[1]1[2]1[4] (1,340,000) (1,700,000) (594,000) [8] (400,000) [2] 86,000 400,000 (300,000) (991,000) (80,000) [2] (306,000) [b] 80,000 591,000 (370,000) 891,000 4,331,000 1,380,000 (4,331,000) (1,380,000) 7-66
1,273,000 25,000 4,758,000 (1,848,000) (1,700,000) [b] 204,000 (300,000) (910,000) 1,273,000 (4,758,000) 67. Chapter 07 - Intercompany Inventory Transactions E7-10 Prior-Period Unrealized Inventory Profit a. Frankle Company sold inventory with a carrying value of $240,000 to Evert for $180,000 on December 20, 20X2. Eliminating entry: E(1) d. 6,000 18,000 6,000 18,000
Eliminating entries, December 31, 20X2: E(1) Income from Subsidiary Declared Investment in Troll Corporation Stock Eliminate income from subsidiary. Chapter 07 - Intercompany Inventory Transactions P7-22 (continued) f. 18,000 (54,000) $1,305,000 $90,000 x .90 $81,000 Income to noncontrolling interests for 20X5: Net income reported by Tall 20X4 inventory profits realized in
20X5 ($15,000 x .40) 20X5 unrealized inventory profits $30,000 - [$30,000 x ($48,000 / $90,000)] Realized net income Proportion of ownership held by noncontrolling interest Income to noncontrolling interest d. Chapter 07 - Intercompany Inventory Transactions P7-22 Incomplete Data a. 100,000 20,000 215,000 35,000 Buildings and Equipment Depreciation Expense Accumulated
Depreciation Differential Assign differential: $20,000 = ($50,000 / 10 years) x 4 years 50,000 5,000 E(4) E(5) Investment in Sharp Company Stock Noncontrolling Interest Cost of Goods Sold Eliminate beginning inventory profit of Sharp Company. Chapter 07 - Intercompany Inventory Transactions E7-12 (continued) d. Chapter 07 - Intercompany Inventory Transactions E7-17 Prior-
Period Inventory Profits a. Chapter 07 - Intercompany Inventory Transactions P7-32 (continued) d. 2. Q7-9 Cost of goods sold is reported by the consolidated entity when inventory is sold to an external party. 7-6 7. Sharp Co. Sales 500,000 250,000 Other Income Income from Subsidiary Credits Cost of Goods Sold 20,400 27,900 548,300 416,000 30,000 Deprec. Inventory balance,
December 31, 20X5: Inventory reported by Hollow Corporation Unrealized profit on books of Surg Corporation ($135,000 - $90,000) x ($30,000/$135,000) Inventory reported by Surg Corporation Unrealized profit on books of Hollow Corporation ($280,000 - $140,000) x ($110,000/$280,000) Inventory, December 31, 20X5 c. Chapter 07 - Intercompany Inventory Transactions C7-3
(continued) The following eliminating entry is required at December 31, 20X3: E(2) Cost of Goods Sold Retained Earnings Noncontrolling interest 60,000 )1( E :adartne al odnanimilE 000,045 000,018 000,057 000,045 oiratnevnI sodidnev seneib ed otsoC 000,069 .sedadinu ed daditnac royam anu rednev edeup is o auga ed sotcudorp sol ed le euq otla sjAm oicerp nu a auga ed
sotcudorp sol a 3Arpmoc euq oiratnevni le rednev edeup soremolp ed ortsinimus le is ratnemua edeup odadilosnoc oten osergni 1E .ovitaroprocretni atnev ed oicerp le ne asab es satnev sal a otib©Ad IE xxxxxx xxxxxx sodidnev seneib sol ed satnev ed otsoc le :odoArep led lanif led setna jArednever es olucAtra le odnauc airasecen acisjAb n3Aicanimile ed adartne al. 7-7P .elbatnoc odo-
Arep led ortned odazalpmeer euf euq ay gnirutcafunaM elkniworG ne odarpmoc oiratnevni oveun la soremolp ed ortsinimus la odidnev oiratnevni ougitna le ne OFIL otsoc ed esab us obac a ravell a odagilbo esrev ,olpmeje rop ,aArdoP .sodidnev seneib ed otsoC oiratnevni ed ortsigeR sodidnev seneib ed otsoC 000,003 .ter 000,07 000,171 )000,063( )000,337( 000,57 000,59 000,51
000,54 000,072 000,034 navell ,serodalortnoc on seseretni rop sosergni a soten sosergnl sodadilosnoC sotib©AD sotsag sortO n3Aicaicerped ed sotsaG 000,51 000,514 000,395 000,409 000,36 000,62 000,518 sodidnev seneiB ed ed otsoC ed soiraidisbuS sotid ©ArC ed otsoC sol ed sosergni ed sosergni sortO satneV .27 000,01 000,01 000,04 $ )005,21( 005,25 $ 005,2 $ )057,3( 052,6 $
000,04 005,2 000,3 000,9 000,9 000,01 000,52 000,2 000,2 17-7 .proC eniP olucAtrA )n3AicaunitnoC( 03-7P saA+Aapmoc ertne oiratnevni ed senoiccasnarT-70 olutApaC .abirra sauga atnev anu ed odatluser omoc airaidisbus al ed sorbil sol ne nartsiger es sadazilaer on saicnanag sal odnauc odatcefa ev es serodalortnoc on seseretni sol a odangisa osergni 1E 6-7Q .proC lladnaR olucAtrA
)n3Aicaunitnoc( 43-7P saA+Aapmoc ertne oiratnevni ed senoiccasnarT-70 olutApaC .)01. x 000,06 $( 000,6 $ ne serodalortnoc on seseretni sol a sodangisa sosergni sol y 000,06 $ ne odadilosnoc oten osergni le jAricuder roiretna adartne aL 000,6 sales of goods sold Inventory 750,000 7-13 708,000 42,000 14. Chapter 07-Inventory transactions between companies P7-33 (Continuation)
Explanations of working paper adjustments and eliminations [[ a] to register the network networkof Slim Corporation accumulating Pine Corporation: the retained profits of Slim Corporation as of December 31, 20x6 Slim Corporation retained profits of January 1, January 1, 20x6 retained profits after the declaration of dividends from Dividends Net income of the Slim Corporation for
the year ended December 31, 20x6 Pine Corporation ' [1] [2] To record goodwill: fair value of the compensation given by the fair value of pine of non -concrete interests in the acquisition Slim Corporation's Book Value at January 1, 20x6: Profit retained by ordinary shares value value of TOTAL BOOKS OF GOOD WILL $ 700,000 (600,000) $ 100,000 1,000 $ 101,000 $ 90,900 $ 900 $
1,170,000 130,000 $ 200,000 600,000 (800,000) $ 500,000 to eliminate 90 PO PO R One hundred book value of the Slim Corporation and the Registrar Income Retained In December 31, 20x6 Totalize $ 200,000 700,000 $ 900,000 PIN of $ 810,000 90,000 $ 900,000 [3] to eliminate the account receivable between partner receivable and paying: 90 percent of $ 1,000 [4] to eliminate the
accumulated intercomp PERCENT X 4% AA + O [5] to eliminate intercompava was pride Corporation 5 percent in the December 31 inventory of Slim Corporation multiplies by .20 ($ 60,000 / $ 300,000) Inventory benefit $ 300,000 $ 15,000 x. 20 $ 3,000 [7] $ 900 $ 5,000 to eliminate the commercial account between compava 7-59 $ 90,000 60. Depreciation 310,000 120,000 Payable
Bonuses Payable Bonuses Common Shares Award Additional Controls Retained Winners, from Previous Non-Controlling Interests 100,000 300,000 15,200 100,000 4,800 100,000 (10) 10,000 20,000 (10) 10,000 (7) 10,000 (8) 3,000 consolidated 140,300 140,300 002,713 002.78 000.05 000.03 000.032 002.78 )000.09( 000.41 000.51 )008.031( 000.6 000.52 000,16 000.021 008.99
000.812 000.81 sodidneV saAcnacreM ed sotsoC soiraidisbuS sotid©®ArC ed sosergnl 000.021 .ynapmoC prahS rop oiratnevni ed airaserpmeretni atnev al ranimilE sodidnev seneib ed satnev ed otsoC )7(E 000.2 .adaroprocretni atnev al ne sodartsiger sodidnev seneib sol ed otsoc le esranimile ebed ,adanoicaler aserpme anu a odidnev y aserpme anu rop odiriugda odis ah oiratnevni le
iS .a arreiT y oiratnevnl ed aicnerefsnarT aserpmeretnl 03-7P selairaserpmeretnl soiratnevnl senoiccasnarT - 70 olutApaC .4 3-7 .4 a .c seseretni ed lortnoc a sodangisa sosergnl 02. x )000,51$ - 000,02$ + 000.04($ serodalortnoc on seseretni a sodangisa sosergnl sodadilosnoc soten sosergnl 8X02 arap sodazilaer on soten sosergnl 7X02 ed odazilaer oicifeneb oiratnevnl )000,02$ -
000.041$ - 000.002($ roirepus$ ortliF ed soten sosergnl )000,03$ - 000,571$ - 000.052($ stcudorP riA naelC rop sodatroper sovitarepo sosergnl :seseretni sol ed lortnoc la sodangisa sosergni e sodadilosnoc soten sosergni sol ed n3AicatupmoC .teR )000.02( 000.581 000.53 )000.05( 008,473 000,18 sodaralceD sdnediviD ed amicne rop ,sosergnl 000.051 008.392 1 .b sadidnev sa-
Acnacrem sal ed otsoC oirotagilbo etsujA )06. x 000,02($ tsoc s'kcolB no desab SGC dedrocer latoT kcolB yb dedrocer SGC )06. x 000,03($ retsoF yb dedrocer SGC :9X02 gnirud dloser dna yraidisbus morf desahcrup yrotnevni rof tnemtsujdA 9X02 ni dlos yrotnevni gninnigeb ni tiforp dezilaernu rof tnemtsujdA noitaroproC kcolB rop adatroper tnuomA ynapmoC retsoF rop adatroper
daditnaC :9X02 arap sadidnev saAcnacrem sal ed odadilosnoc otsoC 26.1 000.47 003.843 000.004 000.004 002.501 000.094 003.226.1 001.975 000.47 )3( 006.1 )2( 005.18 001.975 006.1 005.733 )5( 000,001)3( 000.04 )9( 000,02 )4( 36-7 000.095 003.482.1 000.032 003,473 000.002 sotid©Arc 000,02 )3( 000.53 )4( 000.692)3( 000.8 )1( seral*Ad 000.570,1 000.762 000.55 000.55 002.15
000,06 004.96 000.07 002,772 )000.01( 000.08 000.03 Buildings and equipment investment in troll Corporation stock 40,000 520,000 30,000 350,000 accumulated debits. chapter 07 - inventory transactions between companies P7-35 (continued) excerpts and eliminations explanations: [1] eliminate investment income from recognized Brey, brey dividends and change in investment
account during 20x9. $180,000 $160,000 $160,000 $172,000 x .75 $129,000 $7,500 $136,500 inter-corporate inventory sales in 20x6: sales reported for lever sales reports for total tropic sales reports in the consolidated statement of income selling intercompany for 20X6 $7-28 $ 420,000 $680,000 (650,000) $ 30,000 $ 30,000 $29. $7,000 (4,000) $15,000 (6,000) 9,000 $22,500 income
assigned to non-control interests in 20x8: income realized from the proportion of the beta corporation shares in power of non-controlling interests $38,000 revenues realized from the cole corporation share maintained by income from non-controlling interests not controlling interest 17,000 x 100 $ 248,500 171,000 (40,000) $379,500 13,500 (3,600) $389,400 entries that eliminate: e
(1) income from subsidiary dividends declared investment in block shares eliminates the revenues of the subsidiary. $510,000 A- 1.2 $425,000 (128,000) $343,429 sales reported intercorporate sales sales to nonaffiliates harrison co. $510,000 (240,000) $270,000 (232,000) $193,000 consolidated $790,000 consolidated cost of goods sold: total sales reported ratio of cost to sales price
cost of goods sold amount to be eliminated (see entry) cost of goodsadjusted $ 536,429 eliminating tickets: E (1) Sales inventory Cost of goods sold sales by Bunker to Harrison: $ 12,000 = $ 42,000 - ($ 42,000/ 1.40) $ 128,000 = $ 140,000 - $ 12,000 140,000 140,000 Sales Inventory Cost of Goods Sold Elimination of sales by Harrison to Bunker: $8,000 = $48,000 - ($48,000 / 1.20)
$232,000 = $240,000 - $8,000 240,000 7-42 12,000 128,000 8,000 232,000 43. E(7) Sales Cost of Goods Sold Inventory Eliminate intercompany sale of inventory by Sharp Company. [5] To eliminate intercompany profit on the sale of the warehouse by Fran to Brey. $12,000 14 years = ($28,000 / [(28,000 - $20,000) / 4 years] E7-3 Multiple Choice ¢AAA Consolidated Income Statement c
1. Retained earnings, January 1 Cost of goods sold Eliminate beginning inventory profit of Proud Company. E(2) Sales Inventory Cost of Goods Sold Eliminate intercompany sale of inventory. Chapter 07 - Intercompany Inventory Transactions P7-33 Consolidated Balance Sheet Workpaper [AICPA Adapted] Pine Corp. E(2) Income to Noncontrolling Interest Dividends Declared
Noncontrolling Interest Assign income to noncontrolling interest: $6,600 = ($40,000 + $8,000 - $10,000 - $5,000) x .20 E(3) Common Stock ¢AAA Sharp Company Additional Paid-In Capital Retained Earnings, January 1 Differential Investment in Sharp Company Stock Noncontrolling Interest Eliminate investment balance at date of acquisition: $180,000 = ($300,000 - $100,000 -
$20,000) E(4) 20,000 100,000 20,000 180,000 50,000 Retained Earnings, January 1 Noncontrolling Interest Assign undistributed prior earnings of subsidiary to noncontrolling interest. Depreciation Accounts Payable Bonds Payable Bond Premium Common Stock Bell Company Troll Corporation Retained Earnings, from above Noncontrolling Interest 802,200 175,000 68,800 80,000
1,200 Credits 802,200 Sales Depreciation Expense Interest Expense Debits Consolidated Net Income Income to Noncontrolling Interest Income, carry forward Ret. Retained Earnings, January 1 Noncontrolling Interest Cost of Goods Sold Eliminate beginning inventory profit. No eliminations are required for balances reported at December 31, 20X3, because the on seseretni sol a
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)09. x 000,09 $( soten sosergni 5x02 ed lanoicroporp n3Aicapicitrap )09. x 000,004,1 $( orene ed 1 ,11aT ed soten sovitca sol ed lanoicroporp n3AiccA y y setsujA 6x02 ,erbmeicid ed 13 lareneg ecnalaB ed lareneG ecnalaB ed airaidisbuS y .ynapmoC tseW ed laicini oiratnevni ed aicnanag al animile soicivres y seneib sol ed rodalortnoc on s©Aretni ed otsoc Debit Credit Pine Corp. ¢ 5. P7-
37A (continued) Item Randall Corp. Inventory Cash (Accounts Payable) Cost of Goods Sold Inventory 600,000 750,000 600,000 Journal entries recorded by Olman Company: (1) Inventory Cash (Accounts Payable) 750,000 (2) Cash (Accounts Receivable) Sales 1,125,000 (3) c. Chapter 07 - Intercompany Inventory Transactions P 7-34 (continued) E(5) Retained Earnings, January 1
Noncontrolling Interest Cost of Goods Sold Eliminate beginning inventory profit of Sharp Company. The subsidiary apparently had less unrealized inventory profit at the end of the period than it did at the start of the period. [2] To eliminate reciprocal elements as of the beginning of the year from the investment and equity accounts and to assign the differential to machinery and
goodwill. Thus, knowledge of whether the profits resulted from an upstream or a downstream sale is imperative in assigning consolidated net income to the appropriate shareholder group. 31, carry forward Cash and Accounts Receivable Inventory Eliminations Debit Credit (5) 35,000 (6) 28,000 (1) 18,000 (4) 3,400 (5) 30,800 (6) 21,500 (2) 11,680 92,680 (3) 50,000 (4) 2,040 92,680
277,200 55,700 (1) (2) 144,720 (3) 18,000 112,800 200,000 55,700 6,000 4,000 65,700 (5) (6) 4,200 6,500 (1) 12,000 (3)100,800 486,200 75,000 41,200 200,000 Consolidated 257,000 257,000 105,100 40,000 20,000 (165,100) 91,900 (11,680) 80,220 227,960 80,220 308,180 (40,000) 268,180 120,600 104,300 88,000 870,000 1,182,900 250,000 110,000 280,000 1,200 200,000 100,000
(3)100,000 70,000 144,720 65,700 268,180 1,360 (2) 7,680 (3) 67 200 264,080 73,520 1,182,900 (4) 486,200 7-38 264,080 39. Unrealized inventory profit, December 31, 20X6: Inventory reported by Lever Inventory reported by Tropic Total inventory Inventory reported in consolidated balance sheet Unrealized inventory profit, December 31, 20X6 g. a 2. Eliminating entries: E(1) E(2)
b. 7-7 8. $ 680,000 (400,000) (240,000) $ etanimilE noitaicerpeD detalumuccA esnepxE noitaicerpeD 1 yrauna] ,sgninraE deniateR tnempiugE dna sgnidliuB )21(E 000,21 .selas ynapmocretni rotinom ot metsys lamrof a hsilbatse ot sdeen gnidliuB ydaeR .raP ,4 retpahC ,34 BRA[ .elbayap/elbaviecer etaroprocretni etanimilE elbavieceR stnuoccA elbayaP stnuoccA )01(E esaercni
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seirotnevni nehw tcudorp eht yfitnedi ylisae neht dluoc smaet tnuoc yrotnevnI .teR 005,113 000,032 003,843 drawrof yrrac ,13 .setailiffanon ot yrotnevni fo elaS selaS hsaC 000,003 .e )1 (E :yrtne gnitanimilE 000,63 000,409 000,049 .a srefsnarT yrotnevnl gnitanimilE 5-7C snoitcasnarT yrotnevnl ynapmocretnl - 70 retpahC .secirp tekram detamitse ta srefsnart ynapmocretni secirp
)moc.libomnoxxe.www( liboM noxxE .ceD ,sgninraE .b 000,081 06. x 000,003$ = 000,081$ :dlos sdoog fo tsoc droceR yrotnevnl dloS sdooG fo tsoC 000,063 .b 000,028% - 000,054$ + 000,055$ = 000,081$ .a selaS yrotnevnl 61-7E snoitcasnarT yrotnevnl ynapmocretnl - 70 retpahC .c ytitne detadilosnoc rof noitaicerped Detalumucca) sraey 6 x 000,5 (laitnerefffid fo ffo-itirw evitalumuc
ciport yb detalumucca revel yb detalumucca: ytitne detadilosnoco dyncerpt sale of equipment. Chapter 07 - Inventory Transactions Inter-Business E7-8 Inventory Transfer between Father and Subsidiary to. Chapter 07 - Inventory Inter-Business Transactions P7-32 (continued) g. Bell-registered tickets on your investment in Troll: Cash Investment in Troll Corporation Stock Record Troll
dividends: $10,000 x .60 Investment in Troll Corporation Subsidiary Register Equity Income Stock Income: $30,000 x .60 b. In the fiscal year ended 31 December 2006, Exxon Mobil reported the elimination of $368 billion in intersection transfers, which does not include transfers between companies within segments. Q7-11 A proportional portion of the retained income of the subsidiary
is assigned to the non-controlling interest. Credits to retained income and non-controlling interests are required to put the initial balances in accordance with those reported in December 31, 20X2. Chapter 07 - Inventory Inter-Business Transactions P7-25 (continued) E(3) E(4) E(5) E(6) Other Comprehensive Income from Subsidiary (OCI) Investment in Tall Corporation Stock Eliminate
other global revenue from subsidiary. Bell Company and Troll Corporation Consolidation Workpaper December 31, 20X2 Item Bell Co. 200,000 Troll Corp. Proportion of intercompany inventory purchases resold during 20X5: Unrealized gains at the end of the year Price for transfer between companies Cost of inventory sold $(140.000 / 1.40) Total share of sale between companies made
by Bolger at the end of the year $140,000 (100,000) + 40,000 .30 Proportion of inter-business purchases revendida by Bolger for 20X5 (1.00 - .30) b. While the inventory value had apparently fallen below Frankle ' s cargo value, accounting standards indicate that no loss should be recognized when the evidence indicates that the costwill recover with an approximately normal profit
margin for sale in the ordinary business course. The amount of transfers between companies is al ed satsinoicca sol ertne naetarrorp es sadazilaer on saicnanag sal ,abirra ed atnev al nE .saserpme ertne aicnerefsnart al ed sotcefe sol ranimile nebed es ,3X02 y 2X02 ed erbmeicid ed 13 la sadadilosnoc senoicaralced sal raraperp 1A .sodaesed sodatluser sol ramrofni ne datlucifid renet
ebed on ,elkniworG ed n3Aicacirbaf al y srebmulP ed sotcudorp sol ed dadeiporp al ed ejatnecrop oxAeuqep nu ol*As neneit auga ed sotcudorp sol iS oiratnevni oveun ed arpmoc y oiratnevni ed atneV APC , noitaroproC stcudorP retaW tnediserP :eR :eD :A OMEM saserpme ertne saicnerefsnarT y oiratnevni ed serolaV 2-7C .odazilaer on oicifeneb ed daditnac al ramitse arap aturb
aicnanag ed n3Aicaler ed amrof anugla razilitu elbisop res edeup ,ohcum na2Atculf on sotsoc sol y etnemairanitur necudorp es sodailifa a sodidnev solucAtra sol iS .f oiratnevnI 1)000.63$ / 000,42$( x 000.6$[ - 000.6$ odazilaer on oicifeneb :sseL 1laT ed oiratnevnl n3Aicazirolavnl :soneM dadiroirP rop odinetnam oiratnevnl :odadilosnoc ecnalab ne odatroper oiratnevnl .ynapmoC prahS
ed laicini oiratnevni ed saicnanag ranimilE sadidneV saAcnacreM ed odalortnocnl s©AretnI ed otsoC orene ed 1 ,sadineteR saicnanaG )8(E 000.5 .b )n3Aicaunitnoc( 32-7P soiratnevnl senoiccasnarT aserpmeretnl - 70 olutApaC .b 9X02 ed orene ed 1 ,odarbelec oiratnevni led sadidnev saAcnacrem sal ed otsoC sadidnev sasloB )5,1 / 00.9$( anirah ed aslob rop otsoC .4 000.08 $ )000.06(
000.041$ seseretnl ralortnoC arap sosergnl ralortnoC oN s©AretnI ed sosergnl etnalortnoC oN s©Aretnl a n3AicroP sodazilaeR soten sosergnl adazilaeR n3AicroP semrofni ed sosergnl satnev ed odatroper otsoC satneV :resserD ed lortnoc on S©Aretni la sosergnl sodadilosnoc soten sosergnl sadidnev saAcnacrem sal ed otsoC sadadilosnoc satneV e .a odot©AM otsoC A73-7P
sairaserpmeretnl soiratnevnl senoiccasnarT - 70 olutApaC .sodailifa on setneilc a satnev sal noc n3Aicaler ne o+Aeugep etnemavitaler se orep ,senollim lim 4$ isac odnazilatot matrix and non -controlling shareholders. Gains, Jan. E (3) Committe Eliminate the initial investment balance. Input Elimination: E (1) 20,000 E (2) Retained earnings, January 1 Cost of Inter -Solding Controller
Inventory Remove the initial inventory benefit of Slinky Company. Bock Co. Accum. Sales inventory Cost of goods sold eliminates the sale between compavales of inventory by Slinky Company. 60,000 E (4) b. Pine Corporation and Bock Company Consolidation Workpaper December 31, 20x3 Pine Corp. It is important to recognize that the transfer of inventory between water products
and their subsidiaries does not generate income for the consolidated entity. 90,000 7-35 18,000 2,000 1,260,000 140,000 6,000 8,000 2,000 34,000 14,000 76,000 36. RANDALL CORPORATION AND SUBSIDIARY BALANCE GENERAL CONSOLIDATED DECEMBER 31, 20X7 ACCOUNTS IN CASH IN INVENTORY INVENTORY RECEIVING TOTAL ACCOUNTING CURRENT OFFICES
AND MIL $ 547,300 $ 1,1,3,1,065 A the teams: Total active assets Total active $ 140,300 140,000 267,000 $ 547,300 $ 1,1,3,1,065 to the equipment: Total active active active active active $ 140,300 140,000 267,000 $ 547,300¢$ 1, 1,3,1,3, 1,1,3, 1,1,3 years. (486,000) Bonds for paying Bonds Pagatble Prize of the shareholders of the shareholders: Inter -s control: Profit of the common
shares Total controller Controlling Interest Interests Total of the shareholders of the total shareholders of Capital and Capital and Capital OF THE SHAREHOLDERS 579,000 $ 1,126,300 $ 105,200 $ 400,000 4,800 404,800 $ 200,000 348,34,300 $ 548.34.34,34,300 548,300 548,300 ALCOSE $ 548,34,300 ALCO. 68,000 616,300 $ 1,126,300 RANDALL CORPORATION AND
SUBSIDIARY DECLARATION OF CONSOLIDATED RESULTS FINALIZED ON DECEMBER 31, 20X7 SALES OTHER INCOME $ 693,000 50,400 $ 743,400 COST OF PROPERTY SOLVED BY DEPRECIATION AND AMORTIZATION EXPENSES OTHER animilE animilE serodalortnoc on seseretni ed oiratnevni IE sadineter saicnanag 000,052 000,051 . lortnoc arap sosergni ed sosergnl 56
46 46-7 003,893 $ 003,87 000,023 $ 7x02 ,s©Aretni le ralortnoc arap sosergnl 7x02 ,orene ed 1 ,sadineter saicnanaG 7x02 ,erbmeicid ed 13 1E sadineter saicnanag ed adadilosnoc n3AicaralceD airaidisbus y noitaroproC lladnaR 003,87 $ )006,6( 009,48 $ )005,856( 000,24 005,25 000,465 $ seseretnl ed lortnoc ed serotseretnl a sodalortnoc on serotseretnl a soten n3AicroporP kooB
latoT eulaV kooB latoT 6X02 ,erbmeicid ed 13 le sadatroper sadineteR saporT 6x02 ,erbmeicid ed 13 n3Aicalucric ne ciporT ed sairanidro senoiccA :6x02 ed erbmeicid ed 13 la adatroper acip3ArT aA+Aapmoc al ed senoicca ne n3Aisrevnl 005,79 $57.x 000,031 $ 000,04 000,09 $ 000,03 000,06 $ orene ,sadineter saicnanaG 000,53 000,18 )000,561( )000,561( )000,561( )000,561(
)000,561()000,561( )000,561( )000,561( )000,561()000,561( )000,561( )000,043( 000,03 000,53 000,51 000,52 etnaleda ravell ,sodalortnoc on seseretni rop sosergni a soten sosergnl sodadilosnoC sotipseD sotsag sortO dadicapacsid ed adidr©AP datnulov aneub ed n3Aicazitroma y n3AicaicerpeD 000,021 000,002 000,082 000,124 000,12 sodidnev seneib ed otsoC soiraidisbus
sotid®Arc sol ed sosergnl 000,002 000,004 satneV .oC otreicnoC .serotcaf soirav raredisnoc nedeup eS .)soirotircse 000,7 x 49 $( 000,856 $ ed sodidnev seneib ed otsoc nu 3Atroper aA+Aapmoc al euqas y )soirotircse 000,01 x 28 $( 000,028 $ ed sodidnev seneib sol ed otsoc le 3Atroper noitaroproC wolraK .aicnerefsnart ed oicerp led atelpmoc daditnac al arap se satnev sal a otib©Ad
1E XXXXXX XXXXXX XXXXXX oiratnevni sodidnev seneib sol ed satnev ed otsoc le :odoArep led lanif led setna nednever es on solucAtra sol ed sjAm o onu odnauc airasecen acisjAb n3Aicanimile ed adartne al. 8-7Q saA+Aapmoc ertne oiratnevni ed senoiccasnarT - 70 olutApaC .a oiratnevni ed senoiccasnart sal ed s©Aupsed n3AicadilosnoC 72-7P saA+Aapmoc ertne oiratnevni ed
senoiccasnarT - 70 olutApaC .d sodidnev seneib sol ed latot otsoC )000,082 $ / 000,041 $( x )000,011 $ - 000,082 $( 5x02 ne wolloH a sodarpmoc solucAtra ne SGC )000,531 $ / 000,09 $( x )000,03 $ - 000,531 $( 5x02 ne gruS ed sodarpmoc solucAtra ne SGC )000,081 $ / 000,021 $( x 000,54 $ 5x02 ,orene ed 1 onam al ne oiratnevni ed atnev ne SGC :5x02 rop sodidnev seneib ed
odadilosnoc otsoC 000,57 $ 000,55 )000,01( 000,011 $ 000,03 $ .ynapmoC elgniH ed oiratnevni ed oicifeneB the property maintained by the participation of Lever Lever of the value in non- amortized net books ($ 5,000 x 2 years) x .75 Investment in shares of the tropic company e. The rules will result in the appropriate consolidated totals if Rule #1 is extended to include a debit to
sales and a credit to finalize the inventory in the amount of recorded profits for company that sold to its affiliate. 2,000 E(10) Sales Cost of Goods Sold Inventory Eliminate intercompany sale of inventory by Sharp Company. January 1, 20X2: $25,000 = $75,000 - $50,000 December 31, 20X2: $15,000 = $180,000 + $210,000 - $375,000 c. Chapter 07 - Intercompany Inventory
Transactions P7-37A (continued) E(13) Accounts Payable Accounts Receivable Eliminate intercorporate receivable/payable. 31, carry forward 324,800 165,000 7-51 Eliminations Debit Credit (9) 22,000 (10) 90,000 (1) 21,000 488,000 (7) 4,000 (8) 8,000 (9) 20,000 (10)81,000 9,600 152,600 113,000 (3)150,000 (6) 6,000 (7) 4,000 (8) 4,800 152,600 113,000 (1) 12,000 (2) 8,000 317,400
488,000 287,000 40,000 10,000 65,000 (402,000) 86,000 (5) 10,000 (2) Consolidated 133,000 (9,600) 76,400 279,000 76,400 355,400 (50,000) 305,400 52. 18,000 E(2) Income to Noncontrolling Interest Dividends Declared Noncontrolling Interest Assign income to noncontrolling interest: $11,680 = ($30,000 + $3,400 - $4,200) x .40 11,680 E(3) Common Stock ¢AAA Troll Corporation
100,000 Retained Earnings, January 1 50,000 Land 18,000 Investment in Troll Corporation Stock Noncontrolling Interest Eliminate beginning investment balance: $18,000 = ($82,800 + $55,200) - ($100,000 + $20,000) $100,800 = $82,800 + [($50,000 - $20,000) x .60] $67,200 = ($100,000 + $50,000 + $18,000) x .40 E(4) Retained Earnings, January 1 Noncontrolling Interest Cost of
Goods Sold Eliminate beginning inventory profit of Troll Corporation: $3,400 = ($42,500 - $25,500) x .20 2,040 1,360 E(5) Sales Cost of Goods Sold Inventory Eliminate intercompany upstream sale of inventory by Troll Corporation: $4,200 = ($35,000 - $21,000) x .30 35,000 E(6) Sales Cost of Goods Sold Inventory Eliminate intercompany downstream sale of inventory by Bell
Company: $6,500 = $13,000 x ($14,000 / $28,000) 28,000 7-37 6,000 12,000 4,000 7,680 100,800 67,200 3,400 30,800 4,200 21,500 6,500 38. 10,000 7-61 10,000 62. and emos ni stinu eseht kram ro gat yrotnevni fo epyt tnereffid a esu neht thgim resahcrup ehT .smeti eht ecudorp ro eriugca ot diap ti ecirp eht dna ecirp elas etaroprocretni eht neewteb ecnereffid eht enimreted dna
etailiffa gnilles eht fo skoob eht ta kool ot decrof eb dluow eeyolpme ehT .noitaroproC lladnaR yb yrotnevni fo elas ynapmocretni etanimilE yrotnevnl dloS sdooG fo tsoC selaS )11(E 000,54 .ynapmoC llaT fo tiforp yrotnevni gninnigeb etanimilE dloS sdooG fo tsoC tseretnl gnillortnocnoN 1 yrauna] ,sgninraE deniateR 000,01 000,097 000,002 000,004 000 ,2 000,81 .66 56-7 003,843 $
)000,05( 7X02 ,13 rebmeceD ,sgninraE deniateR 7X02 ,deralceD sdnediviD snoitcasnarT yrotnevnl ynapmocretnl - 70 retpahC .deriuger ton era stnemetats laicnaniF :etoN )deunitnoc( 03-7P snoitcasnarT yrotnevnl Ynapmocretni - 70 retpahc .A ssol a ta yrotnevni fo elas 21-7e snitcasnart yrotnevni ynapmocretni - 70 retpahc .86 76-7 .araey eht fo dne ro gninnigeb eht ta stiforp
dezilaernuheh u dneped lliw emocni no tcapmi ten ehT .d .82 000,821 000,21 000,08 000,041 000,08 72-7 .dlos sdoog fo tsoc fo tnuoma etairporppa eht setanimile erofereht stnuoma eseht gnitanimilE .d )deunitnoc( *51-7E snoitcasnarT yrotnevnl ynapmocretnl - 70 retpahC .cnl yerB .rC .rD snoitanimilE dna stnemtsujdA ytiugE dna seitilibail. latoT sgninraE deniateR latipaC nI-diaP
lanoitiddA kcotS nommoC sesnepxE deurccA dna elbayaP stnuoccA :ytiuqE 'sredlohkcotS dna seitilibail. stessA latoT lliwdooG yerB ni tnemtsevnl noitaicerpeD detalumuccA tnempiuqE dna tnalP ,dnaL seirotnevnl )ten( elbavieceR stnuoccA hsaC :stessA :teehS ecnalaB 9X/13/21 ,ecnalaB diaP sdnediviD emocnl teN 9X/1/1 ,ecnalaB :tnemetatS sgninraE deniateR emocnl teN
)noitaicerped gnidulcni( sesnepxE gnitarepO ssoL tnemriapml lliwdooG dloS sdooG fo tsoc esuoheraw fo elas no niag emocni s'yerb ni ytiuge selas ten: tnemetats emocni) .rd Proc narf 9x02, 13 rebameced repapkrow noitadilosnoc 003.482.1 000.53 )3( 000.52 )9( 000.05 )4( selaicnerefid sotibeD 000.403 otib©Ad ed otid©®ArC kcots ed senoicacidarrE aA+AapmoC prahS ne n3Aisrevnl
000.004 000.006 opiugE y soicifidE 000.011 000.07 000.01 000.071 000.08 003.031 elbaslobmeer oiratnevnlI ovitcefe ed satneuC .oC prahS .lailif ed sosergni ranimilE kcotS nommoC llaT ne n3Aisrevnl sodaralceD soiraidisbuS sodnediviD ne n3AisrevnI ed sosergnl )1(E 5X02 ,erbmeicid ed 13 ,sadartne ranimilE seral3Ad 000.823 )seral3Ad 000.61( seral*Ad 000.41 000.033 000.002
seral*Ad 000.601 .lailif al ed sosergni sol ranimilE roirepu$S ortliF ed rolaV ne airaidisbuS n3Aisrevnl ed sosergnl )1(E :8X02 ed erbmeicid ed 13 ,sadartne ranimilE .anretxe etrap anu a 3Arpmoc o ojudorp es odnauc oiratnevni le arap adagap daditnac al ne asab es sadidnev saAcnacrem sal ed otsoc omoc adacifiton daditnac al. 000.081$ / 0Opmoc00.03$ x )000,021$ - 000,081$( = 000,01$
:laicini oiratnevni ed saicnanag ranimilE sodidnev seneib sol ed otsoC sodaseretninl orene ed 1 ,sadineteR saicnanaG .a odidneV saAcnacreM ed n3AicideM ed otsoC 1-7C SESAC A SENOICULOS .a soiratnevnl saicnerefsnarT selpitl2AM 42-7P saserpmeretnl soiratnevnl senoiccasnarT - 70 olutApaC .lortnoc on y serodalortnoc seseretni sol a sodangisa sosergni sol y sodadilosnoc soten
sosergni sol necuder es y nanimile es odoArep led lanif la sadazilaer on saicnanag sal ,selailif sal ed anu ed sorbil sol ne njAtse saicnanag sal euq zev adaC .odailifa on ed droc©Ar sarpmoC )elbayaP stnuoccA( hsaC yrotnevnlI )1( :ynapmoC ecip$S rop sadartsiger sadartnE .a odadilosnoc ecnalab ed ajoh ed lepaP 41-7E sairaserpmeretnl soiratnevnl senoiccasnarT - 70 olutApaC .yraidisbus
eht yb stiforp dezilaernu ni noitcuder eht fo tceffe evitisop eht tesffo yltnerappa rettal eht fo tceffe evitagen ehT .noitaroproC ytiroirP rop oiratnevni ed airaserpmeretni atnev al ranimilE sadidneV saAcnacreM ed satneV ed oiratnevnl otsoC )8(E 0008 .oiratnevni ne otseup y odibicer se otcudorp le odnauc selailif selailif ertne satneV *51-7Q .mucA treated in the same manner as
upstream sales. This means that only the revenue recorded by the company ultimately selling to the nonaffiliate is to be included in the consolidated income statement. The amount has been decreasing in recent years. Fran's investment is carried at equity at December 31, 20X9, adjusted for the amortization of the differential assigned to the machinery. Inventory at December 31,
20X8, should be reported at $40,000 [$60,000 x ($100,000 / $150,000)]. 60,000 (3) Cost of Goods Sold Inventory Record cost of goods sold to Herb Corporation. 150,000 (2) Cash (Accounts Receivable) Sales Record sale to Herb Corporation. 12,000 E(9) Buildings and Equipment Retained Earnings, January 1 Depreciation Expense Accumulated Depreciation Eliminate intercorporate
sale of equipment. If the companies pay income taxes on their individual earnings, the amount of income tax expense also will be overstated in the period in which unrealized profits are reported and understated in the period in which the profits are realized. (15,000) $18,000 20,000 $38,000 (12,000) (26,000) $822,000 Consolidated inventory balance: Amount reported by Foster
Amount reported by Block Total inventory reported Unrealized profit in ending inventory held by Foster [($30,000 - $20,000) x .40] Consolidated balance c. Inventory Cash (Accounts Payable) Cost of Goods Sold Inventory 600,000 750,000 600,000 Journal entries recorded by Olman Company: (1) Inventory Cash (Accounts Payable) 750,000 (2) Cash (Accounts Receivable) Sales 810,000
(3) c. 7-5 6. 31, carry forward 379,500 215,000 187,000 80,000 40,000 137,000 80,000 500,000 57,400 90,000 10,000 130,000 60,000 250,000 Cash Accounts Receivable Other Receivables Inventory Land Buildings and Equipment Investment in Block Corporation Stock Debits 238,500 1,262,500 597,400 7-56 Eliminations Debit Credit (5) 30,000 1,200,000 41,000 (1) 63,000 (4) 3,000
(2) (5) 26,000 (6) 15,000 7,800 103,800 6) 13,500 103,800 41,000 (4) 16.200 41,000 (1) 18,000 (2) 2,000 282,300 77,200 (5) 4,000 (4) 42,000 (1) 45,000 (3)193,500 1,241,822,000 63,000 170.000 (1,055,000) 186,000 (7,800) 178,200 251,200 178.400 (40,000) 389,400 244,400 170,000 50,000 E(1) Subsidiary dividend income Declared Investment in West Company Stock Eliminate
subsidiary revenue. 2000 (6) Subsidiary Investment Income at Sharp Company Stock Remove unrealized profit on upstream sale of inventory: $10,000 x .80 8,000 (7) Subsidiary Investment Income at Sharp Company Stock Remove unrealized profit on downstream sale of inventory. The cost of the goods sold is credited to the amount paid by the buyer in the intercorporata transfer,
which allows the cost of the goods sold by the initial owner to be communicated in the consolidated state. Inventory, current assets and total assets, retained income and equity of shareholders are likely to be overset if inventories are sold to affiliates with a benefit. $ 30,000 80,000 Cost of goods sold by Prem Company Cost of goods sold by Cooper Company $400,000 $200,000
(110.000) $490.000 $250,000 $120,000 (100,500) $269,500 Adjustment due to sales between companies Consolidated cost of goods sold Adjustment to the cost of goods sold: CGS charged by Prem to Cooper Required adjustment for CGS CGS loaded by Cooper for sale to Prem CGS loaded by Prem ($80,000 - $20,000) Total charged to CGS CGS for consolidated entity $50.000 x
($60,000 / $80,000) Required adjustment to CGS Total required adjustment c. Tickets registered by Klon Corporation Cash Sale of inventory to Brant Company. [7] To eliminate intercompany sales from Brey to Fran and the inter-company profit in Fran's ending inventory as follows: Sales Gross profit Cost Total $180,000 (90,000) $ 90,000* On hand $36,000 (18,000) $18,000 Sold
$144,000 (72,000)* $ 72,000 * Cost of Goods Sold elimination: $162,000 = $90,000 + $72,000 [8] To eliminate Fran's intercompany balance to Brey for the merchandise it purchased. Chapter 07 - Intercompany Inventory Transactions P7-28 (continued) b. Consolidated sales for 20X8: Bunker Corp. It may be necessary to start by looking at intercorporate cash receipts and
disbursements to determine the extent of intercorporate sales. Operating income of Holiday Bakery Net income of Farmco Products $400,000 150,000 $550,000 (60,000) $490,000 Less: Unrealized inventory profits Consolidated net income Less: Income assigned to noncontrolling interest ($150,000 - $60,000 unrealized profit) x .40 Income assigned to controlling interest (36,000)
$454,000 Alternate computation: Operating income of Holiday Bakery Net income of Farmco Products Unrealized profits ($3.00 x 20,000 units) Realized net income Ownership held by Holiday Bakery Income assigned to controlling interest 7-15 $150,000 (60,000) $ 90,000 x .60 $400,000 54,000 $454,000 16. 36,000 E(9) Sales Inventory Cost of Goods Sold Eliminate intercompany sale
of inventory by Tall Company. 180,000 Reported net income of Bitner Company Prior-period profit realized in 20X2 Unrealized profit on 20X2 sales Realized income Proportion held by noncontrolling interest Income assigned to noncontrolling interest 25,000 165,000 15,000 $ 90,000 25,000 (15,000) $100,000 x .40 $ 40,000 P7-19 Unrealized Profit on Upstream Sales 20X2 $240,000
90,000 $330,000 $300,000 160,000 $460,000 (14,000) Inventory profit, December 31, 20X2 $70,000 - ($70,000 / 1.25) Inventory profit, December 31, 20X3 $105,000 - ($105,000 / 1.25) Inventory profit, December seneib sol ed otsoC hsnl prahS ne aduga aA+Aapmoc ed kcots ne n3Aisrevnl )6( E )n3Aicaunitnoc( a63-7P saA+Aapmoc ertne oiratnevni ed senoiccasnarT-70 olutApaC .31
000,057 21-7 000,057 sodidnev seneib ed satnev ed otsoC )1( E :adartne al odnanimilE 000,057 000,521,1 000,057 000,057 oiratnevnl sodidnev seneib ed otsoC 000,069 .sadazilaer on saicnanag sal ed latot otnom le rop ecuder es odadilosnoc oten osergni IE 5-7Q .a opiuqe y oiratnevni ed savitaroprocretni saicnerefsnarT 23-7P saA+Aapmoc ertne oiratnevni ed senoiccasnarT - 70 olut-
ApaC .arreit al ne adazilaer on aicnanag al animile arreit al. rodalortnoc on s©AretnI orene ed 1 ,sadineter saicnanaG )6( E 000,01 .sodauceda sodadilosnoc soreicnanif sodatse sol ed selatot sol a ragul rad ebed alger al ,satnev ed laugi daditnac anu animile es iS .proC rewoB olucAtrA )n3Aicaunitnoc( 13-7P saA+Aapmoc ertne oiratnevni ed senoiccasnarT - 70 olutApaC .ter )000,02(
000,532 000,07 )000,04( 005,914 000,171 noraralced seroiretna sodnedivid sol ed ,sosergni 000,561 005,842 1 .a soreicnanif sodatse ed sotad odnazilitu nAicadilosnoC 13 -7P 3x02 ,erbmeicid ed 13 ,sadineter saicnanag 3x02 ,sodaralced sdnediviD 001,741 $ )000,03( 001,771 $ 007,95 004,711 $ 3x02 ,serodalortnoc seseretni a 3x02 ed sosergni ,orene ed 1 ,sadineter saicnanaG 3x02
,erbmeicid ed 13 led o+AA sadineter saicnanag ed n3AicaralceD adadilosnoc airaidisbus y noitaroproC eniP )n3AicaunitnoC( 03-7P 03-7P oiratnevni ed saArotnevnI-70 olutApaC .72 002,493 $ )008,26( 008,982 $ )002,33( 000,754 $ )000,42( 000,323 $ 000,12 62-7 006,102 $ )004,43( 000,632 $ )000,12( 000,41 3x02 llorraC rop odatroper ocifAcaP led oten osergni le rop sodatroper
sovitarepo sosergnl 000,052 $ 000,001 000,051 $ 4x02 lortnoc ed lortnoc a sosergnl 04. x )000,42 $ - 000,12 $ + 000,061 $( 04. x )000,12 $ - 000,41 $ + 000,09 $( 04. x)000,41 $ - 000,001 $( :serodalortnoc on seseretni a sodadilosnoc soten sosergni ed sosergnl )52.1 / 000,021 $( - 000,021 $ 4x02 Eliminates the initial inventory gain of Randall Corporation. When the amount of
inventory profits not made in the subsidiary books at the beginning of the permit is greater than the amount at the end of the :seseretni ed lortnoc la sodangisa sosergnl 000,581$ 000,58 000.07 000.03 $ )000.55( .23 000.76 $ 02. x 000,533$ )000.51( 000,062 000.09 $ 13-7 odalortnoc on s©AretnI sodalortnoc on seseretni rop sadinetnam saicnetsixe ed n3AicroporP sadazilaer on
oiratnevni ed saicnanaG :soneM )000,04$ + 000,022($ sadineter saicnanaG n2Amoc kcotS :8X02 ed erbmeicid ed 13 ,rodalortnoc on s©Aretnl 000,18 $ )000,9( 000,09 $ )000,51( 000,02 000,58 $ 000,04 000,54 $ .senoicanimile in setsuja natisecen es on y sadanoicaler on setrap noc senoiccasnart naredisnoc es etnemlareneg n3Aicanibmoc al ed setna nerruco euq senoiccasnart sal
soicogen ed n3Aicanibmoc anu ne ereiuqda es aserpme anu odnauC .mucA 000.095 003.852.1 000.53 005.71 000.2 004.6 000.52 000.05 )3( )9( )6( )5( )9( )4( 000.872 stibeD laitnereffiD tiderC tibeD senoicacidarrE 000.004 000.006 kcotS aA+AapmoC prahS ne sopiugE ed n3Aisrevnl e soicifidE 000.011 000.07 000.01 000.071 000.08 003.031 elbitpeceR oiratnevnl ovitcefE ed satneuC
.oC prahS .sodadilosnoc soten sosergni sol y oiratnevni led n3Aicamitseerbos al rative arap senoicanimile sal natisecen es ,odoArep led lanif la netsixe sadazilaer on saicnanag sal odnauc ,sjAmedA .anacrec sjAm atseupser al naranoicceles sotadidnac sol euq naAreuger euq seral?Ad 000.001.1 ed euf laer APC al ed nemaxe ed atnugerp al ne b atseupser aL :atoN seral2Ad 000.060.1
)000.042()000,002( seral3Ad 000.007 000.008 $ adadilosnoc daditne al arap sadidnev saAcnacrem sal ed otsoC ]06. x )5 / 4 x 000,005[($ airaserpmeretni atnev ne oicifeneb arap llamS rop sadidnev saAcnacrem sal ed otsoc led n3AiccudeR )04. x 000,005($ llamS a atnev al a kraP rop sodidnev seneib sol ed otsoC detroper dlos sdoog fo tsoC latoT llam$S rop sadatroper sadidnev sa-
Acnacrem sal ed otsoC kraP rop sadidnev saAcnacrem sal ed otsoC b .airaidisbus al ed sodacifiton soten sosergni sol ed adaetarrorp etrap anu njArarepus odoArep la etneidnopserroc lortnoc on s©Aretni la sodangisa sosergni sol :sseL :ssel. 5X02 ni ezilaer raey roirp fo tiforp yrotnevnl :ddA noitaroproC gru$S ed soten sosergnl noitaroproC wolloH ed sovitarepo Inventory Benefit: Surg
Corporation Unrealized Inventory Benefit: Hueca Corporation Income to Non-Controlling Interests ($ 85,000 + $ 15,000 - $ 10,000) x .30 Income assigned to Control Interests 7-20 $ 220,000 $85,000 $1305,000 (10,000) (55,000) (27,000) $28,000 21. Foster Company and Block Corporation Consolidation Workpaper December 31, 20x9 item Foster Co. Block Corp. 81,000 Investment
Income for 20x5: Net Income reported by the high share of the property in power of priority investment income for 20x5 c. 300,000 7-18 $ 80,000 $40,000 $230,000 $1350,000 (30,000) $320,000 19. Entry into the journal registered by Randall Corporation: Registration of cash dividends Dividendo by Sharp Company: $25,000 x .80 b. 90,000 (3) b. Chapter 07 - Inventory transactions
between companies E7-13 Sales between companies a. 40,000 E (5) Loss of deterioration of goodwill will recognize the deterioration of good will. Q7-14 Consolidated retained gains must be reduced by the proportional participation of parents of unrealized gain in the subsidiary books. 1. Chapter 07 - Inventory transactions between companies P7-36A (continued) c. Specific disposal
entries required in this case depend on the valuation assigned to the inventory as at 31 December 20x2. While net income is not affected, gross earnings indices and other financial statement analyses may be substantially in error if appropriate eliminations are not made. The most likely reason is that a substantial amount of sales of the parent company was made to its subsidiaries and
the cost of the goods sold in those items was eliminated to prepare the consolidated statements. Chapter 07 - Inventory transactions between companies P7-37A (continued) E (6) Retained gains, 1 January sadartne sadartne 000,001 000,051 000,001 .laicnerefid razitromA adalumuca adalumuca n3AicaicerpeD n3Aicaicerped ed sotsaG )7( e 000,3 000,21 so+Aa 3 x )so+Aa 01 / 000,05 $(
:seroiretna sodoArep arap laicnerefiD n3AicazitromA adalumuca n3AicaicerpeD serodalortnoc on by Brant Company Inventory Cash Purchase of inventory from Klon. 7-70 27,900 6,400 1,600 20,000 7,900 5,000 1,600 296,000 74,000 20,000 35,000 8,000 71. Concerto Co. Cash Accounts Receivable Inventory 26,800 80,000 120,000 35,000 40,000 90,000 Land Buildings and Equipment
Investment in Concerto Company Stock 70,000 340,000 Eliminations Debit Credit 20,000 200,000 Differential Goodwill Debits (9) 2,000 (10) 9,000 (6) 10,000 153,000 789,800 385,000 Accumulated Depreciation Accounts Payable Bonds Payable Common Stock Retained Earnings, from above Noncontrolling Interest 165,000 80,000 120,000 100,000 85,000 15,000 70,000 50,000
324,800 165,000 Credits 789,800 385,000 7-52 (3) 40,000 (4) 40,000 (1) 9,000 (3)144,000 (4) 40,000 (5) 10,000 61,800 120,000 199,000 80,000 540,000 30,000 1,030,800 250,000 95,000 190,000 100,000 (3) 50,000 317,400 (6) 4,000 (8) 3,200 454,600 Consolidated 133,000 (2) 1,600 (3) 96,000 454,600 305,400 90,400 1,030,800 53. Bock Co. Sales 260,000 125,000 Other Income
Income from Subsidiary Credits Cost of Goods Sold 13,600 11,200 284,800 186,000 125,000 79,800 20,000 16,000 15,000 5,200 Item Depreciation Expense Interest Expense Amortization Expense Debits Consolidated Net Income Income to Noncontrolling Interest Income, carry forward (222,000) (100,000) 62,800 25,000 Retained Earnings, Jan. b. The amount of intercompany
transfers is large. For consolidation purposes, all significant intercompany accounts and transactions are eliminated. Chapter 07 - Intercompany Inventory Transactions P7-30 (continued) b. A downstream sale occurs when the sale is made by the parent to one or more subsidiaries. 7-34 81,000 8,200 54,000 27,000 6,000 2,200 35. Chapter 07 - Intercompany Inventory Transactions E7-
9 Income Statement Effects of Unrealized Profit a. 400,000 Cash Sales Sale of inventory to Gord Corporation. Consolidated net income for 20X8: Operating income of Ajax Corporation Unrealized profit, December ### # #
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(240,000) 70,400 40,000 ret. Quantide assigned to non -controllable interest in consolidated balance: Block Corporation Stock Commit TEAM $ 24,000 - [($ 24,000 / 8 Ada + OS) x 3 years] controlling e. Chapter 07 - Interempresa transactions inventories P7-25 (continuation) e. Assuming that all basic equity is used by the holiday bakery in the accounting of its investment in Farmco
Products, the following input elimination is needed: E (1) c. $ 50,000 165,000 70,000 (20,000) $ 265,000 15,000 (4,000) $ 276,000 x .10 $ 27,600 retained income consolidated as of December 31, 20x9: Balance reported by Foster Company, January 1, 20x9 Net income for 20x9 dividends paid in 20x9 Balance reported By Foster Company, December 31, 20x9 Adjustment by proportional
part of Pidida not made for the sale of equipment (15,000 %, 90) Adjustment of the proportional part of profit not made in inventory (4,000 dollars x 90) 65,000 (12) 2,500 (2) 6,600 88,500 (2) Sharp Co. Sales 500,000 250,000 Other income income of subsidiary chancemers Cost of goods sold 20,400 28,000 548,400 416,000 30,000 theme The inventory is credited for unrealized gain at
the end of the period and the cost of the goods sold is credited for the amount charged at the cost of the goods sold by the company that makes the sale between companies. The cost of the goods sold for the consolidated entity is $ 574,000 ($ 82 x 7,000 desktops). Cash and other current receivables Inventory of Goods 105,000 15,000 410,000 120,000 920,000 1,000,000 1,170,000
Goodwill Totals 3,605,000 1,205,000 [B] 900 [3][4]1[7] 900 5,000 100,000 90,000 335,000 [6] 3,000 1,587,000 400,000 Investment in Slim in 120,000 670,000 of common plants and equipment, net liabilities and shareholders Uncontrolled interest of profits, 10 percent 140,000 1,400,000 [a] 305,000 500,000 200,000 2,965,000 700,000 3,605,000 1,205,000 7-58 consolidated 90,900
[900 [b] [1] 900 450,000 810,000 [1] 500,000 3,942,000 [3] 900 [4] 5,000 [5] 100,000 [7] 90,000 249,100 [2] Bower Corporation and Concerto Company Consolidation Workpaper December 31, 20x6 Bower Corp. Een affiliates. A $7,000 = [($ 67,000 - $32,000) x .20] 7-11 $67,000 (20,000) $47,000 12. $12,000.70 Disposal of entries, December 31, 20x5: E (1) Accounts payable accounts
for recipients Eliminate the receiver/pagable intervention. When inventory purchases between companies are grouped at the end of the year, the amount of unrealized gains included in the final inventory can be quite different under FIFO versus LIFO. If unrealized gains arise from a downstream sale, the revenues allocated to controlling interests will increase in the total amount of the
gains obtained.$9,000 = Spin-powered inventory ($ 32,000 x .375) Unrealized profit for sale [$ 30,000 + $ 25,000) &€ " "## # # HH#HHHHHHHHHHHHHHHHHH BB H BB BB BB BB BB BB BB BB BB BB BB BB BB BB BB B BB BB BB BB BB BB HHHHHHHHHHHHHHHHHHHHBHHBHBRB BB BB BB BB BB BB BB BB BB BB BB BB BB #### Ay
inventory not sold involved in these transfers must be eliminated to prepare the financial statements for the current period. 25,000 17,500 Depreciation Expenditure Adjustment: Registered Depreciation ($ 50,000 / 8 Aa = OS) required Depreciation ($ 75,000 / 20 APE) required decreased decrease E (10) 2,000 35,000 10,000 9,000 3,000 2,500 40,000 $ 6,250 (3,750) $ 2,500)
Accumulated depreciation adjustment: required balance ($ 3,750 x 14 years) Registered balance ($ 6,250 x 2 years) required increased 8,000 $ 52,500 (12,500) $ 40,000 accounts payable accounts receivable. 1 Income, from above 7-72 & € <a € <693,000 50,400 (1) 27,900 78,300 consolidated (1) 20,000 (2) 5,000 81,500 743,400 564,000 52,500 42,000 (658,500) 84,900 (6,600) 78,300
320,000 78,300 398,900 (50,000) (6,6,600) 78,300 320,000 78,300 398,300 (50,000) Inventory transactions E7-6 profits obtained in the sale between Compaa + & 150,000 cash sales sale to non -affiliates. Primary appointment: ARB 51, par. Q7-10 No adjustment is needed to retained earnings if intercorporative sales have been made at cost or if all intercorporative sales have resulted
in an external part in the same accounting peraodo. All transactions between companies that follow the combination should be completely eliminated. Capatulo 07 - Inventory transactions between Compavament P7-34 (Continuing) d. RANDALL CORPORATION AND SHARP COMPANY CONSOLIDATION WORKPAPER DECEMBER 31, 20X7 ARTICO RANDALL CORP. [6] To eliminate
excess depreciation in the warehouse building sold by Fran Brey [($ 86,000 - $ 66,000) x 1/5 x A ¢ a%]. $ 35,000 = $ 50,000 & ¢ &,—- [($ 50,000/ 10) x 3 years] 100,000 20,000 215,000 35,000 buildings and depreciation expenses of differential equipment for accumulated depreciation allocation equipment: $ 20,000 ad + os) x 4 years 50,000 5,000 E (4) 7-7-0 28,000 20,000 8,000 5,000
1,600 296,000 74,000 )7()7( otib©Ad ed otid©Arc ed senoicanimilE 26-7 000,032 003,473 etnaleda ravell ,13 .16 000,53 J I'm gonna go } 0000(0) profit. profit. Cost of goods sold ($30,000 x 2/3) Consolidated net income 3. Alternatively, it may be possible to use unique shipping containers for intercompany sales or to specifically mark the containers in some way to identify the
intercompany shipments at the time of receipt. Chapter 07 - Intercompany Inventory Transactions P7-27 (continued) c. $1,260,000 $90,000 6,000 (14,000) $82,000 x .10 $ 8,200 Balance assigned to noncontrolling interest in consolidated balance sheet: Net assets reported by Tall, January 1 Net income for 20X5 Dividends paid in 20X5 Net assets reported, December 31, 20X5
Unrealized inventory profits at December 31, 20X5 Other comprehensive income in 20X5 Adjusted net assets, December 31, 20X5 Proportion of ownership held by noncontrolling interest Net assets assigned to noncontrolling interest 7-33 $1,400,000 90,000 (60,000) $1,430,000 (14,000) 20,000 $1,436,000 x .10 $ 143,600 34. c Total income ($86,000 - $47,000) Income assigned to
noncontrolling interest [.40($86,000 - $60,000)] Consolidated net income assigned to controlling interest 7-10 $39,000 (10,400) $28,600 11. $80,000 $20,000 (4,000) $ 76,000 2,000 (1,500) 38,000 3,000 (6,000) 17,000 $131,000 Inventory balance, December 31, 20X8: Balance per Beta Corporation Less: Unrealized profit $ 3,000 Balance per Cole Corporation Less: Unrealized profit
$12,000 (1,500) 10,500 Balance per Ajax Corporation Less: Unrealized profit Inventory balance per consolidated statement c. Chapter 07 - Intercompany Inventory Transactions P7-32 (continued) E(4) Buildings and Equipment Depreciation Expense Retained Earnings, January 1 Noncontrolling Interest Accumulated Depreciation Eliminate intercorporate sale of equipment: $42,000 =
$90,000 - $48,000 $3,000 = ($90,000 / 10 years) - ($48,000 / 8 years) $16,200 = [$24,000 - ($3,000 x 2 years)] x .90 $1,800 = [$24,000 - ($3,000 x 2 years)] x .10 $27,000 = [($90,000 / 10 years) x 5 years] - [($48,000 / 8 years) x 3 ####
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Connect pin 1 to pin 8, pin 2 to pin 7, pin 3 to pin 6, and pin 4 to pin 5. You are a network technician for a small corporate network. The employee in Office 1 says he cannot communicate with the computer in Office 2, and has asked that you come to his office to fix the problem. 1. Define the project and all of its significant activities or tasks 2. Develop the relationship among the
activities. Decide which must precede others. 3. Draw the network connecting all of the activities 4. Assign time and cost estimates to each activity 5. Compute the longest time path through the network. This is called the critical path 6.
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